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BANGLADESH 


PAPER PUBLISHES FINAL RESULTS OF ELECTIONS 
Dacca THE BANGLADESH OBSERVER in English 21 Nov 81 pp 1, 12 


{Text] The President Mr. Justice Abdus Sattar (BNP), has scored 1,42,03,958 votes 
85,67,845 votes more than his nearest contestant Dr. Kamal Hossain of Awami League 
(H) in last Sunday's presidential election according to final results available on 
Friday reports BSS. 





Dr. Kamal Hossain polled 56,36,113 votes Bangladesh Election Commission said after 
consolidation of results of all the 31 contesting candidates in the November 15 
presidential election. 


A total of 2,16,77,560 valid votes were polled by 31 candidates including the votes 
east for retired candidates while 3,32,524 votes were rejected. The number of 
tendered votes recorded in the election was 330 the Election Commission said on 
Friday. 


According to official results, Moulana Mohammaduliha (Hafezji Hujur) who fought 
the presidential elections as an independent candidate occupied the third position 
(3,88,741 votes). He was followed General (Retd) Mohammad Ataul Gani Osmani of 
Citizens Committee (2,93,637 votes) the JSD Chief Major (Retd) M.A. Jalil nominee 
of three-party alliance (2,48,769 votes) and NAP (M) Chief Prof Muzaffar Ahmed 
(2,24,188 votes). 


Of the total 31 candidates, Mrs Selina Majumder was the lone woman candidate who 
polled 12,637 votes and the minority candidate Mr. Monoranian Das secured 11,155 
votes. 


Following is the list of 31 candidates in order of number of valid votes polled 
by them in the second presidential election: 


Mr Justice Abdus Sattar (BNP) 1,42,03,958 votes 

Dr Kamal Hossain (AL Hasina)--56, 36,113 

Moulana Mohamadullah (Hafezsi Huzur)--3,88, 741 

General (Retd) MAG Osmani (Citizens Committee)--2,93,637 
Major (Retd) MA Jalil (3 party alliance)--2,48, 769 

Prof Muzaffar Ahmed (NAP.M) 2,24,188 

Al Haj Golam Morshed--75,759 

Mr Saifur Rahman--65,244 

Mr Salehuddin Ahmed Chowdhury--54, 204 


Sonouw | wh 











CSO: 


Mr Md Toaha (Patriotic Front)--37,151l 
Mr Abdur Rahman Khan-—36,109 

Al Haj Moulaha Sheikh Md Oabidullah Bin Sved Jalabadi--36,030 
Syed Shamsur Rahman--32 ,437 

Al Haj Moulana Khairul Islam Jessori--21,838 
Mr Aftabuddin Sheikh-——20,637 

Dr Alim Al Razee--i8,231 

Mr Sadek Mlen--15,870 

Mr Serajul Is)am--15, 766 

Moulana Abdur Rahim (IDL)--15,564 

Mr Abdul Jabbar--13, 368 

Mrs Selina Majumder--12 ,637 

Mr Ali Hossaih Akhtar-—11,176 

Mr Monoranian Das--11,155 

Mr Zillur Rahman--11,014 

Mr Shahjahan Chowdhury-—-8,525 

Kh Nurul Islam--6,244 

Mr Akram Hossain Mollah-- [ illegible) 
Mr Roushan Ali--4,839 

Mr A B A Mosiuddowia--4,341 

Kazi Md Shahjahan-~-1,957 

Mr Siddiqur Rahman Bhulyan--1,914 


4220/7471 
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UN DELEGATE TELLS DACCA STAND ON NAMIBIA 
Dacca THE BANGLADESH OBSERVER in English 22 Nov 81 p 1 


[Text] Prof. A.Q.M. Badruddoze Chowdhury, Secretary General of BNP and Deputy 
Leader of the House in Parliament has said that his country believed in peace and 
stability and has been working untiringly to promote peaceful solutions of 
disputes, reports BSS. 


Prof. Chowdhury who is the alternate leader of Bangladesh delegation at the UN 
General Assembly session was making a statement at the plenary session on the 
question of Namibia on Friday. 


On Namibia Prof Chowhury said that Bangladesh had repeatedly stated its principled 
position on this question mostly in the Security Council and eighth emergency 
special session of the General Assembly. 


Prof. Badruddoze said Bangladesh's position is founded on its constitutional 
commitment which stands “to support oppressed peoples throughout the world 
waging a just struggle against imperialism, colonialism racism. It is backed by 
our unswerving adherence to Assembly Resolution 1514 containing the historic 
declaration on granting of independence to colonial countries and peoples. The 
key passage of which declares that “immediate steps shall be taken to transfer 
all powers to the people of these territories in order to enable them to enjoy 
complete independence and freedom". 


It is demonstrated in our repeated reaffirmation of inalienable rights of all 

people to self-determination, freedom and independence. It is also deeply rooted 

in our conviction that the process of decolonisation is inevitable and the struggles 
for liberty and freedom an inexorable one. The basic question that remains in 

the case of Namibia is how expeditiously can we achieve this end so that the 

people of this territory can rightfully pursue their destiny without further 
bloodshed and suffering. Bangladesh does not have any connection with the South 
African regime. There are no economic and commercial dealings with South Africa 

and there is total boycott against South Africa in the fields of sports and 

tourisa. 


In addressing ourselves to this question, my delegation at the outset would like 
to under score one fundamental premise that independence in Namibia can and must 
be achteved without making any concessions to the principles embodied in the reso- 
lutions of the UN particularly Security Council resolutions 385 (1976) and 433 
(1978). 


We must take into account the objective realities of the situation in understanding 


and pursuing the constitutional and other arrangements that will ac company 
independence. 


CSO: 4220/7473 











BANGLADESH 


FOREIGN MINISTER ADDRESSES MISSION CHIEFS 
Dacca THE BANGLADESH TIMES in English 29 Nov 81 pp 1, 12 
[Text] Upon his reappointment as Foreign Minister, Prof Muhammad Shamsul Huq met 


the staff and officers of the Ministry of Foreign Affairs on saturday morning, 
reports ENA. 





Speaking on the occasion, he said that he viewed his reappointment as a great 

honour which was shared by all officers and staff of the Ministry of Foreign Affairs 
at the headquarters and in the Bangladesh Missions abroad who participated in 
evolving the Bangladesh foreign policy during the last five years under the 

guidance of the late President Ziaur Rahman. 


He said he was grateful to the newly-elected President for reposing his confidence 
in hin. 


He said in evolving the foreign policy Bangladesh has been guided by the twin 
objectives of safeguarding her hard-won independence and sovereignty and accele- 
rating the pace of national development through bilateral, regional and interna- 
tional cooperation. 


At the same time Bangladesh expressed her solidarity with the non-aligned movement 
and the Third World countries and played an active and constructive role in all 
international forums he added. 


He said Bangladesh as a self-respecting nation deeply committed to the cause of 
international peace and security. The achievements of Bangladesh in the field of 
external relations are due on the one hand, to the patriotic and dedicated efforts 
of the officers and staff employed in this ministry and the Bangladesh Missions 
abroad and on the other, to the resolute will and determination of the people to 
uphold the democratic principles and values as demonstrated by them after the 
sudden and tragic death of the late President Ziaur Rahman, he said. 


Prof Huq said President Mr Justice Abdus Sattar soon after his election declared 
in unequivocal terms that Bangladesh would continue to follow the foreign policy 
evolved during the last five years. This endorsement of the Bangladesh foreign 
policy should be a source of inspiration to all officers and staff of the Ministry 
of Foreign Affairs and its Missions abroad in carrying forward this policy and 
rededicating themselves to their respective assignments with the same sense and 
duty and patriotism that they displayed in the past, he added. 











He said that he deemed it a great privilege to have the opportunity of continuing 
to work with such a fine group of people who have always regarded themselves as 


members of one family. 


He expressed the conviction that as in the past all of them would work as a team 
in setving the interests of the nation to the best of their ability. He wished 
them and the members of their family the best. 


CSO: 4220/7484 
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BANGLADESH 


NEW MUSLIM POLITICAL PARTY FORMED IN DACCA 
Dacca THE BANGLADESH OBSERVER in English 30 Nov 81 p 12 


[Text] Maulana Mohammadullah Hafezji Huzur on Sunday formed a party named 
Bangladesh Khilaphat Andolan with himself as party chief, designated as Ameer-e 
Shariat, reports ENA. 


He announced the formation of his party at a local community centre in Dacca. 


The octogenarian leader who was defeated in the last Presidential election in 

a brief speech said, “name does not matter” we are initiating a movement to reflect 
the dream of the Muslims all over the world. He hoped "the movement will 
gradually go far beyond America and Russia in future”. 


The party will be guided by a "“Mailish-e Sura” in accordance with the injunctions 
of the Quran and the Sunnah. 


Spelling out the organisational structure of his party, Hafezji Huzur said, the 
Central Committee will consist of 31 members while the District Committees 25, 
Subdivisional Committees 21, Thana Committees 15, Union Committees 11 and Village 
Committees 9 members. 


Hafezji Huzur said a seven member subcommittee was formed to draw up the party 
manifesto. Other programmes of the party will be announced later, he said. 


CSO: 4220/7482 




















BANGLADESH 


THREE-YEAR STUDY ON RURAL INDUSTRIES SUMMARIZED 
Dacca THE BANGLADESH TIMES in English 25-30 Nov 81 
{25 Nov 81 pp 1, 8] 


[Text] Rural industrialisation, long recognised to have high employment and 
income generating potential is yet to get due attention in terms of policies, 
investment and institutional support. 


This is the finding of a three-year long study conducted by Bangladesh Institute 
of Development Studies (BIDs). The research project, called Rural Industries 
Study Project (RISP) has been implemented under contract with Bangladesh Small 

and Cottage Industries Corporation (BSCIC), coordinated by Bangladesh Planning 
Commission, and financed by the United States Agency for International Development 
(USAID). 


The research project was initiated in 1978 with the broad objective of generating 
detailed information on rural industries of Bangladesh relating to their techno- 
logical, institutional, infrastructural, supply, marketing, management, linkage, 
cultural and socio-economic characteristics and setting with a view to ascer- 
taining their potential for growth, identifying their constraints and problems 

and preparing recommendation for formulation of policies, building of institutions 
and development of projects. 


The study is mainly based on surveys conducted in 1] selected thanas. A census 
of industrial enterprises was first conducted in the selected thanas and then 
in-depth surveys on various aspects of rural industries were conducted. 


The report on the study, completed some months ago, observed that “whether one 
looks at the economic situation with pessimism or optimism, rural industries 
emerge as an area of great potential and importance". And yet "there is consi- 
derable confusion about where to start and how to go about it, possibly because 
of a lack of adequate information about the present as well as the past of this 
sector", 





The study has found that the major problems besetting rural industries of the 
country include shortage of capital, lack of enterpreneurship, inadequate supply 

of raw materials, antiquated technology, lack of adequate promotional and extension 
programmes, lack of marketing facilities, lack of knowledge about demand for pro- 
ducts, inadequacy of infrastructural facilities and lack of appropriate institutions. 











The study noted that most of these problems were indentified to be major bottle- 
necks in the small and cottage industries sector nearly three decades ago when the 
First Five-Year Plan (1955-60) of Pakistan was formulated. And the Second Five- 
Year Plan (1980-85) of Bangladesh “has ritualistically repeated the list as has 
been done in all the preceeding five-year plans back to the First Five-Year Plan 
of Pakistan”. 


Quoting Second Five-Year Plan of Bangladesh the study report said "Small and 
cottage industry development remained not only stagnant but also below the 1969-70 
level as far as its contribution to the GDP is concerned”. 


The study report said that the reason why the rural industries sector made no pro- 
gress despite the sector continued to remain recognised and its major problems 
identified since early 1950s may be sought in the formulation and implementation 
of policies as enunciated in the plans. 


The report said that in Pakistan period, the strategy was to encourage growth of 
certain selected industries to operate in large and medium scales through provi- 
sion of liberal credit and other facilities to private industrialists and through 
public investment where necessary. The small and cottage industries sector received 
very little attention in terms of investment or operational policy formulation and 
institution building. 


Only 2 to 3 per cent of public investment was allocated to the small and cottage 
industries sector and Erstwhile East Pakistan Small Industries Corporation (EPSIC) 
established in 1957 remained mainly concerned with establishing a few industrial 
estates, the study noted. 


Since independence also, the report said; the share of public investment allocated 
to the sector had shown no significant improvement. The Bangladesh Small and 
Cottage Industries Corporation (BSCIC), successor to EPSIC with cottage industries 
brought within its scope, also continued to remain largely concerned with small- 
scale industries; mainly in 20 industrial estates. Since 1960, only 355 industrial 
units could be brought in operation out of a possible 3,343 units in these 
industrial estates. 


There must be something very wrong in the whole approach to the development other- 
wise rural industrialisation, recognised to have high employment and income gene- 
rating potential, would have received commensurate attention in terms of policies 
investment and institutional support the study observed. 


[26 Nov 81 pp l, 8] 


[Text] Contrary to conventional belief, it has been found that ron-farm activities 
play a very important role in the rural economy of Bangladesh. 


A study of covering census of industrial enterprises and indepth surveys on various 
aspects of rural industries in 1l selected thanas, conducted by Bangladesh Institute 
of Develooment Studies (BIDS) showed that about 42 per cent of all workers are 
engaged primarily in non-farm activities. 














As the areas under study have a high concentration of rural industries, it may be 
argued that this gave a biased picture of the importance of non-farm activities in 
Bangladesh. But, the study report pointed out, a similar survey vf three villages 
in Barisal district by the Centre of Social Studies, Dacca University has also 
found about 41 per cent of the workers primarily engaged in non-farm activities. 


The sample thanas--Barlekha of Sylhet, Chandanaish of Chittagong, Kaunia of Rangpur, 
Muradnagar of Comilla, Kotwali of Mymensingh, Narail of Jessore, Narsinghdi of 
Dacca, Kotwali of Pabna, Sherpur of Jamalpur, Shibganj of Rajshahi and Swarupkati 
of Barisal--cover 25 per cent of the total area of Bangladesh and 2.97 per cent of 
the population (according to 1978 statistics). The average density of population 
in all 11 thanas is 1780 persons per square mile which is 118 per cent higher than 
the average density of population in the country (1510 persons per square miie as 
of 1978). 


The study found that industry (processing, manufacturing are repairing activities) 
is the major non-farm activity in the areas under study. About 22 per cent of 

the rural workers are engaged primarily in industry, the population rising to 
about 25 per cent if secondary involvement is included. 


The industrial occupation has been found to be more important among the women and 
the landless, two of the most disadvantaged groups in the society. Among femaie 
workers about 59 per cent are engaged in industries compared to only 17 per cent 
among males. 


About 22 per cent of household heads owning upto 0.5 acres of land are engaged in 
industry, compared to only about 8 per cent of household heads owning more than 
2.00 acres. 


Thus, the study found, the poorer and disadvantaged sections of the population are 
more involved in rural industries than the relatively better off sections. 


According to the study report, with widespread unemployment, underemployment and 
poverty, Bangladesh is a typical Least Developed Country, with annual per capita 
income of about 100 US dollar and estimated unemployment of a staggering 42 per 
cen. of the labour force. 


Expansion of employment opportunities is limited not only in the modern sector but 
also in agriculture. But rural non-farm sectors in general and rural industries 
in particular are potentially significant sources of employment and income for the 
poor and unemployed. 


For the purpose of this study the term rural industry has been defined to include 
both the manufacturing activities and the repairing of manufactured goods operating 
on a commercia. basis and having upto 50 employees. To distinguish between small 
and cottage industries, this study said any establishment with 10 cr fewer workers 
employing at most two hired workers, would be considered as cottage industry. 


In the 1l selected thanas in all, 57 thousand enterprises employing more than 2 
lakh 17 thousand workers were listed in the census and the products of these 
enterprises were classified under 74 different product categories. 




















In terms of broad product categories, three sectors--textile, food and agriculture 
and cane bamboo and wood products-—dominate the scene. 


The study found that compared to urban areas, the rural areas have a greater share 
of enterprises with reference to population. However, certain product types 
repairing services, job printing etc.--are mainly and wholly located in the urban 
areas because of demand patterns in the urban areas and availability of infra- 
structural facilities. On the other hand, dominant sectors such as food and 
agriculture, and wood, cane and bamboo are almost exclusively located in the 
villages. 


Certain individual products have also been found to be concentrated in certain areas. 
Factors contributing to such locational concentration include availability of raw 
materials, existence of demand, infrastructural facilities, and caste and cultural 
tradition. 


The study found that the overwhelming majority of the rural industrial enterprises 
belong to cottage category. Small industries are found in significant numbers in 
pharmaceuticals and chemicals and printing and paper products. Compared to the 
rural enterprises a higher proportion of the urban enterprises is in small category. 
One reason behind this appears to be greater use of hired workers in the urban 
enterprises, the study said. 


{27 Nov 81 p 1] 


[Text] Production in rural industrial enterprises fluctuate substantially due to 
seasonal variations in supply of raw materials, demand for products and producers 
involvement in other economic activities. 


According to study by Bangladesh Institute of Development Studies (BIDS) on rural 
industries, seasonal variation in production has been observed to be the highest 
in food and agricultural products and wood cane and bamboo products. 


The period between September to January has been found to be the peak period, for 
the rural industries while February to May lean period and June to August, moderate 
level activities. 


This happens because of diverse reasons. In the case of activities such as ginger 
and nut drying, gur making etc. the main raw materials are seasonal items whose 
supply vary widely between seasons and accordingly production in respective rural 
industrial activities fluctuates. In the case of products such as shital pati, 
palm-leaf pankha etc. production fluctuates because of seasonal variations in the 
demand for the product. It has also been observed that for a significant propor- 
tion of the rural industrial proprietors--38 per cent--activity is not the main 
source of income and in these cases the level of industrial output varies depending 
on the peak or lean period in the proprietors’ main economic activity. Twentysix 
per cent of the proprietors’ main source of income has been reported to be 
agriculture. 


Thus, not all of the rural industrial enterprises are run on a full time year- 
round basis. 


10 











The 2 lakh 17 thousand persons who have been found to be involved in industrial 
activities in the study areas, either on a full-time or part-time basis, account 
for about 25 per cent of the labour forces of these thanas. The average size of 
employment per enterprise is 3.77 persons in rural areas and 4.31 in urban areas 
of the thanas. 


The enterprises, according to the study are mainly family based; about 71 per cent 
of the workers are family members. About 37 per cent are females; 29 per cent 
family and 8 per cent hired. Among hired workers, casual and piece rated workers 
pre-dominate; only about 12 per cent of the total work=rs are permanently hired, 
and 0.7 per cent are apprentices. 


But workers remains considerably underemployed in their industrial occupation, 
particularly in rural and cottage type enterprises. 


A rural industrial worker has been found to be employed for about 171 days in a 
year; and with the exception of handloom and blacksmithy, no other rural industry 
has been found to provide employment for more than 250 days a year. 


In rural enterprises, an average worker has been found to be employed for about 27 
hours a week, which on the assumption of 48 hours full-employment norm gives a 
rate of under-employment of 44 per cent in industrial occupation. 


A high employment mobility has been found between industrial and other rural 
occupation, especially among male workers in most of the cottage industries. 
Female workers devote more than 90 per cent of their time (devoted to productive 
work) in industry. But in many industries, males devote less in industries with 
low productivity. They work as cultivators or agricultural labourers during busy 
agricultural seasons and in family industries during slack seasons or in evenings. 


The average hourly wage rate has been found to be Tk 1.32 which is slightly higher 
than the agricultural wage rate. The wage rate is higher in urban enterprises 
compared to rural and for male and adult workers compared to female and child 
workers. 


Although traditional rural industries are occupations of lower caste Hindus, the 
survey has found that about 78 per cent of the industrial workers are Muslims, 27 
per cent being Muslim females. 


In a large number of industries especially in textiles and cane and bamboo products, 
more than 40 per cent of the workers are females. The majority of them have no 
formal education. Workers (including proprietors) having school certificate or 
above constitute only five per cent of the total industrial labour force. 


[28 Nov 81 pp 1, 8] 
[Text] in rural industries average fixed capital requirement per enterprise has 
been found to vary widely among products from a low value of Taka one hundred 


fifty worth of fixed assets to a high value of Taka one lakh. 


According to study conducted by Bangladesh Institute of Development Studies (BIDS), 
the products falling at the upper end of the fixed capital requirement spectrum 


il 











relate to urban-based activities and are more mechanised and housed in pucca 
structures. 


Use of machinery by the sample enterprises is not widespread. It has been found 
in the study that in 20 out of 38 types of industries, more than 70 per cent of 
them do not use any machinery. 


Nearly one fourth of machinery used in rural industries has been found to be second- 
hand while most of the traditional cottage industry activities depend on locally 
manufactured machines, tools and equipment. However, some modern small enter- 
prises use imported machinery. 


Working capital used by enterprises also has been found to be generally low--less 
than Taka one thousand in majority of cases--and to very widely among industries. 


There was one case where capital involvement was Taka 11 lakh. The low use of 
working capital appears to be due to lack of availability of funds, and is a con- 
straint on the smooth and efficient functioning of the enterprises. 


Capital intensity measured by the amount of capital employed per worker and per 
labour hour shows that a small amount of capital is needed to create a new job 
in rural industries, less than Tk 500 in 40 out of 65 product categories. 


The study report said that the development of rural industries may also promote 
the development of other activities both in rural and urban areas as rural indus- 
tries provided important linkages, both backward and forward. The total value 

of intermediate inputs supplied to rural industries by other sectors has been 
found to account for 73 per cent of the gross value of production. About 52 per 
cent of the raw materials are agricultural products, and about 31 per cent are 
cotton yarn, which is produced by large scale industries. Intermediate goods 
which are used as raw materials in other sectors have been found to account for 
13.3 per cent of the value of their total production and capital goods 2 per cent. 


This sector also scarcely uses inputs such as foreign exchange and use power is 
small. If cotton yarn is excluded imported raw materials account for only about 
12 per cent of total intermediate consumption. Fuel accounts for only 2.9 per 

cent of the intermediate consumption, but about 56 per cent of it is non-commercial 
fuels. Only a few products have been found to use electricity; all of them are 
small-scale enterprises. 


The higher labour productivity in small-scale industries is achieved mainly through 
investment of more capital per unit of worker. The combined labour and capital 
productivity have been found to be the highest in products. These industries 
appear to be economic in the use of both labour and capital compared to more or 
less capital intensive ones. 


it has been found that in most of the cottage industries, both family income and 
profits are very low. For a number of products, profits have been found to be 
negative, and they account for about 34.8 per cent of the industrial employment 
in the survey areas. 
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[29 Nov 81 pp 1, 12] 


[Text] Entrepreneurial supply situation in rural industries sector in Bangladesh 
seems to be satisfactory if measured in terms of growth in the number of enter- 
prises. But if considered in the background of the level of entrepreneural efforts 
with corresponding lack of adequate finance the situation may become less optimistic. 


The study conducted by Bangladesh Institute of Development Studies (BIDS) on rural 
industries revealed that the performance of entrepreneurs with respect to innova- 
tiveness seems less encouraging. 


The study found that industries relating to dried fruit, fish and vegetable, bakery. 
products, grain crushing, jute products, miscellaneous textiles, general tailoring, 
miscellaneous metel products, nylon and plastic etc. received greater entrepreneurial 
support. 


Geographical mobility has been observed to be extremely low among rural industrial 
entrepreneurs. This has restricted spread of skill and technology and hence growth 
of entrepreneurship in certain line of activities. 


Occupational background of entrepreneurs shows considerable inter-generational and 
individual occupational mobility. Although entrepreneurs had diverse occupational 
origins, overwhelming majority of them have been found to have had agricultural, 
trade or rural industrial background. The movement out of agriculture into rural 
industries seems to have been caused largely by declining farm-employment oppor- 
tunities, while familarity with the working of the market seems to have facilitated 
by movement from trade into industry, the study found. 


Contrary to long held belief that there was strong social or religious barrier to 
skill formation in rural industrial activities it was found that Muslims of 
Bangladesh who were traditionally agriculturists were getting themselves involved 
in industrial activities that were handled by others. 


Formal education played a positive role on entrepreneurial supply situation 
suggesting that the existing low literacy level was an impediment to the growth 
of industrial activities. 


The study found the serious dearth of technical training facilities both formal 

and practical through apprenticeship. This is restricting skill formation as 

spread of technical knowledge which, in turn, is empeding growth of rural industrial 
activities. 


Barring in katha making, embroidery work and general tailoring, the preportion of 
female entrepreneurs was extremely low though a significant preportion of the rural 
industrial workers are female. 





Lack of adequate finance is an important bottleneck as rural entrepreneurs are 
poor. 


Though 77 per cent rural industrial household are landless or marginal farmers, 57 
per cent of them have per capita income of the order of Tk.1500 rather on plus side. 
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But economic incentives existing in rural industrial activities as measured in 
terms of rate of profit, returns on family labour etc. are not generally very 
attractive. In spite of that people have been found to be entering this sector 
and continuing in it in large numbers. The explanation lies in deteriorating eco- 
nomic conditions of the rural population and the associated low opportunity cost 
of family labour arising out of declining farm-employment opportunities. 


It has been found that the typical owner-—managers of small-scale and cottage indus- 
tries, who have some personal savings generated through their previous occupations 
are able as well as willing to make a modest start with little or no financial 
support from external source. 


The infrequent use of loans obtained particularly from the institutional sources 
for financing both initial and expansion capital requirements by the sample entre- 
preneurs appears to be a function of general paucity of loanable funds in the rural 
areas of the country resulting from lack of appropriate credit programme an 
undeveloped capital market high official and unofficial cost of procurement of 

such funds complicated procedures and an information gap facing the borrowers in 
this respect. 


[30 Nov 81 pp l, 8] 


In the present financial environment, the rate of expansion of rural enterprises 
in most cases not only unsatisfactory but also their survival may be at stake. 


This has been observed in the study conducted by Bangladesh Institute of Develop- 
ment Studies (BIDS) on rural industries. The degree of dependence of the sample 
entrepreneurs in the rural industries sector of the country on various sources 

of finds used to finance expansion of their assets has been found to be in 
variance with respect to location and age of the enterprises. 


However, both official and unofficial cost of loans is found to very significantly 
with respect to location and economic status of the entrepreneurs. The weak 
bargaining capacity and ignorance of the landless borrowers in the villages make 
them liable to higher charges for institutional loans compared to their land 
owning as well as more urbanised counterparts. 


Though internal financing through reinvestment of profits has been found to be the 
dominant source of expansion funds for the sample entrepreneurs, it has been 
found that this is hardly sufficient to meet their capital requirements. 


Money Lenders 


According to the study, there is a structural dualism in the capital market in the 
form of existence of an organised capital market consisting of a fairly competitive 
banking system on the one hand and an unorganised market comprising the private 
money lenders and other financial intermediaries on the other. 


The study found that compared to very small and cottage level operators, relatively 
larger borrowers have easier access to the organised part of the capital market 
and can obtain loans on relatively easier terns. 
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Exploitative 


In the unorganised part of the capital market from where the majority of the sample 
entrepreneurs have been found to raise their borrowed funds, credit policy of the 
Government is often of little or no direct influence, interest rates are exceed- 
ingly high, and the terms of borrowing are on the whole highly stringent and 
exploitative. 


A high proportion of the rural industrial proprietors perceive raw material supply 
as one of their main problems. The problem of supply is more acute in the case 

of raw material that are either domestically processed items or imports. Scarcity 
of these items is further accentuated by distributional malaise. In has been 
observed that the bulk of the processed raw materials reach the hands of rural 
industrial proprietors through traders and market intermediaries. The unscrupulous 
elements among the intermediaries often take undue advantage of the scarcity 
situation by indulging in black marketing. Poor infrastructural facilities also 
seem to have contributed to the problems of raw material supply. Because of poor 
infrastructures, rural enterprises depending on manufactured raw materials face a 
worse situation with respect to supply of raw materials compared to urban 
counterparts. 





Majority of the rural industrial enterprises market their products in the immediate 
vicinity oc nearby areas. The market spread has been found to vary between product 
types and also between locations depending on the nature of the activity, locational 
concentration, demand and producer's knowledge about the market. 


Performance of rural industries sector with respect to export has so far been 
rather poor. The main reasons behind this are inadequate market promotion, lack 
of market information, poor product quality and design, and absence of 
standardisation. 


The hypothesis that rural industry products are consumed mainly by the poorer 
people and are substituted by other products as income rise has not been supported 
by the finding of the study. 


The proportion of income devoted to non-food rural industry products has been 
found to rise with the level of income of the rural people. While the poor do not 
have enough income to spend on industrial goods after meeting their basic food 
needs, the income of the non-poor has not reached the level when people tend to 
substitute cottage industry products. This is supported by the findings of fairly 
high expenditure elasticity of demand for the majority of the rural industry 
products at the present mean level of income. 


CSO: 4220/7483 








MINISTER TELLS BANGLADESH MIDEAST STAND 
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SWEDISH DELEGATION HEAD REPORTS TRADE PLANS 
Dacca THE BANGLADESH TIMES in English 25 Nov 81 p 3 


[Text] Sweden has placed orders for importing country-made garments bed linen, 
jute carpets and some jute products from Bangladesh, reports BSS. 


This was disclosed on Monday in Dacca at a reception by Mr Ingmar Johanson, 








Managing Director and leader of the three-member delegation from Sukab, a non-profit 


service organisation. The delegation is currently touring Bangladesh to make 
itself familiar with various Bangladesh export items and to investigate new areas 
for Swedish goods. 


The reception was attended by the Swedish Ambassador Veder Hammarskaold and TCB 
officials. 


The organisation owned by the Swedish Ministry of Industry and Commerce signed a 
trade promotion agreement (TPA) with Trading Corporation of Bangladesh (TCB) in 
May this year for the exchange of good worthy five million dollars each way! 


A Press release of Sukah said the primary objective of the TPA is to develop trade 
between Bangladesh and Sweden. 


It said so far little of Bangladesh products have been sold in Sweden but after 
the trade promotion agreement it is likely to increase considerably. An important 
task will be to adopt Bangladesh products for the Swedish market. 


The Press release said there is also a market in Bangladesh for Swedish goods and 


these can now be imported through foreign exchange generated from export of 
Bangladesh goods. 


CSO: 4220/7484 
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LOANS TO PUBLIC SECTOR ENDANGER CREDIT POLICY 


Dacca THE NEW NATION in English 21 Nov 81 pp l, 8 


[Text } 


cso: 
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Following @ prescziption by 
th: International Mon tary Fund, 
the guvera nent has taken the 
credit-curd measures. Since then, 
bank advances did aot record any 
sign of rapid increase until iast 
Septercber | 25 when advances 
suddenly leaped. In the week 
ending October 2, 1981, credit 
showed tudien imcrease by 
Tk 110 crores and ia the follo- 
wing week it further increased 
by about another Tk 79 crores. 

















DACCA EXPECTATIONS FOR FOREIGN AID REPORTED 
Dacca THE BANGLADESH OBSERVER in English 7 Dec 81 p 1 


[Text] Foreign aid disbursements during the current financial year (1981-82) are 
now anticipated at the level of 1260 million US dollars. The External Resources 
Division (ERD) as well as the Planning Commission have recently reviewed the aid 
prospects for the year and revised the earlier projection about disbursement down- 
ward by one hundred million dollars. 


The fact-finding team of the International Monetary Fund (IMF) has been apprised 
by both ERD and Planning Commission officials of the latest projection about aid 
disbursements at 1260 million dollars for the current financial year. 


It was earlier expecced in October ‘81 that the aid disbursements during the 
current financial year would be around the level of 1360 million dollars. The 
World Bank team which visited the country in September-October this year had felt 
the then projection about aid in flows to be a realistic one. 


But the prospects for foreign aid disbursement and utilisation are now somewhat 
less promising. Under the latest projection for 1981-82 project aid disbursements 
have been anticipated at 560 million dollars commodity assistance at 480 million 
dollars and food aid at 220 million US dollare. The disbvrcsement level of commo- 
dity assistance is now expected at a level of 30 million dollars over the earlier 
projection at 450 million dollar. In the case of food aid anticipation remains 
unchanged but project aid under the current revised projection will be down by 
about 90 million dollars from the earlier one at 650 million dollars. 


Official sources informed this correspondent that the lower level of projection 
about project aid disbursements had been made in view of "Taka shortage problem 
reflecting the dearth of matching local currency to support the implementation of 
the aided projects. The disbursement of project aid is related to the pace of 
progress in implementation works the sources note. 


ERD has stepped up its drive to pursue the donors for more commodity aid which 
generates a sizeable portion of local currency support for development projects. 
Japan Canada Saudi Arabia and a number of other donor countries have already shown 
a favourable response to the request in this connection. 


About food aid ERD had contacted the relevant donors to commit more foodgrains 
assistance to Bangladesh. The earlier position of ERD seeking the diversification 
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of the elements of food aid had been reversed in view of the crop damage during the 
last aman season. The USAID which was requested beforehand to send more edible 
oil under its food aid programme had already been approached now for fresh commit- 
ments of more foodgrains. 


The latest projection about foreign aid disbursement (inclusive of project commo- 
dity and food assistance) is however lower by 200 million dollars of the level of 
1420 million dollars anticipated at the beginning of the current financial year. 
It was expected at the time of preparing the Annual Development Programme and the 
budget for the year 1981-82 that project aid disbursement would be around 650 
million dollars commodity assistance 550 million dollars and food aid 220 million 
dollars. 


The project aid disbursement in 1981-82 under the latest revised projection has 
been anticipated at exactly the same level of actual disbursement in 1980-81 at 
480 million dollars. in case of commodity assistance the current projection for 
1981-82 is higher by 8/7 million dollars over the level of actual disbursement at 
393 million dollars in 1980-81. 


Meanwhile the external aid disbursement to the country had recorded a decline in 
1980-81 over the related leve] in 1979-80. While the fall in disbursement level 
in nominal terms was 83 million dollars from the level of 1230 million dollars in 
1979-80 to 1147 million dollars in 1980-81 the decline in real terms would be auch 
higher. The country experienced an average import price escalation of about 19 
per cent during the last financial year. The cost wf capital goods in the interna- 
tional markets was on ap average 12 per cent higher in 1180-81 than in 1979-80. 
Then this import cost escalation factor is taken into account the decline in 
external aid disbursement in real terms would pecome more glaring. 


The latest projection about foreign aid disbursement for the current financial 
year reflects now an anticipated 9.85 per cent increase in nominal terms over the 
actual level of disbursement in 1980-81 but the expected aid in-flows calculated 
in real terms on the basis of a persisting double digit import cost escalation 
would show a further deteriorating trend for the year 1981-82. 


CSO: 4220/7495 
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ASSISTANCE FROM ASIAN DEVELOPMENT BANK REVIEWED 
Dacca THE BANGLADESH TIMES in English 24 Nov 81 ppl, 8 


[Text] The Asian Development Bank (ADB) is going to set up a local office in 
Dacca in by February, 1982 the first ever branch outside its headquarters in 
Manila, Philippines. 


Bangladesh is the first among the 44 member countries of the ADB which is going 
to have a local office of the Bank. Yhe Board of Directors of ADB approved the 
proposal earlier this month. 


With the establishment of the ADB local office, it is hoped, implementation of 
the 33-ADB financed projects would become easier. 


The Ministry of Finance (External Resources Division) also thinks that better 
coordination with other international donor agencies would be possible as and 
when the proposed ADB local office is set up in Dacca. 


Uplift Loans 


Bangladesh has received 36 loans from the ADB's Asian Development Fund, amounting 
to 633,430 million US dollars, between June 14, 1973 and April, 21, 1981. 


The loans were sanctioned for such projects as fisheries development, West Zone 
Power, Chittagong port, jute seed, Ashuganj Fertilizer, Greater Dacca Gas Distri- 
bution, Chittagong Fertilizer technical services, Khulna-Mongla Road, 

Chittagong power distribution, Pabna irrigation and rural development, Chittagong 
Hill Tracts development, rubber rehabilitation and expansion and natural gas 
development, 


Bangladesh, it is estimated, gets about one-third of the entire Asian Development 
Fund loans. The terms of this special fund loans are quite soft--with the rate 
of interest ranging between one & two per cent per annum. It involves a 40-year 
repayment period, with a grace period of ten years. Bangladesh avails the ADB 
loans under multi-year (three years) arrangements, because such a system minimise 
the possible pipeline disturbances. The ADB pipeline, for instance was not at 
all disturbed following the killing of President Ziaur Rahman, a spokesman of 

the finance ministry told me. 
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It is gathered that ADB assistance to Bangladesh is increasing at the rate of 20 
to 30 per cent per year on an average. The total ADB assistance received by 
Bangladesh this calendar year reached the 191 million US dollar mark——which 
happens to be the highest so far. 


Ordinary Loans 


Bangladesh had also received three loans from ordinary capital resources of ADB, 
amounting to a total of 11,400 million US dollars, between June 14, 1973 and 
October 18, 1973. The loans pertained to such projects as Bangladesh Shilpa Bank, 
Bangladesh West zone power and Chittagong port. The repayment period ranged 
between 15 and 25 years, while rate of interest ranged between 6.875 and 7.50 

per annun. 


Technical 


Bangladesh also received technical assistance from the ADB for as many as 45 pro- 
jects, involving a total cost of 12,879,243 US dollars, between June 14, 1973 

and April i3, 1981. The nature of technical assistance in 25 of the projects 

was project preparation, and in remaining 18, advisory and operational. 


ADB technical assistance was mzde available in the following projects among 
others: Bangladesh west zone power, Chittagong port, preparation of a jute seed 
project, Bangladesh energy policy study, Bangladesh energy study. preparation of 
agricultural credit, Greater Dacca gas distribution, second fisheries development, 
Meghna-Dhonagoda irrigation, livestock development and training, educational equip- 
ment development, Pabna irrigation and rural development, Chittagong Hill Tracts 
development, power systems rehabilitation, rural vocational training institutes, 
pilots plants processes development centre, study on development of the pharma- 
ceutical industry, study on development of man-made fibre industry, livestock 
services and development training, district towns water supply, natural gas 
development, study of integrated urban development of Dacca metropolitan area, 
rubber rehabilitation and expansion, crop intensification programme, south-east 
Bangladesh gas distribution, thana/union health centres development, community 
forestry, small scale irrigation sector and Bhola irrigation. 


CSO: 4220/7476 
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DACCA BORROWING FROM FOREIGN BANKS NOTED 


Dacca THE NEW NATION in English 25 Ncv 81 p l 


[Text } 


CSO: 


Bangladesh has bor- 
rowed Tk. 300 crore 
on short term basis 
from some (foreign 
banks since July last to 
overcome severe finan- 
cial strains. 

The loans <arry an 
interest of 19 per cent 
and the total interest 
will come to around 
Tk. 20 crore for a 
period of four to six 
months only. 

The banks which 
extended the loans are 
the Hanover Trust 
Company and Chase 
Manhattan Bank of 
U.S.A., the Bank of 
Credit and Commerce 
International ( BCCI ) 
and the Amex Bank of 
London. 


4220/7478 


In addition to this, Jana- 
ta Bank branch in Abu Dha- 
bihas provided huge loans 
to Bangiadesh. 

Again, the Government 
is learnt to have approached 
early this month two other 
banks of the U.K. and USA 
for shortterm loans which 
are under process. 

The Government had no 
alternative but to go for the 


loans to meet the current 


expenditure. 
Of the loans, the Hano- 
ver Trust Company gave 


50.5 million US dollars ia 
three instalments for a peri- 
od of four months. 
amount was already disbur- 
sed during July-September. 

BCCI, London, offered 
25 million US dollar fora 

riod of six months. The 
oan given in July carries an 
saterest rate of 18.75 per 
cent which is .75 per cent 
above the normal London 
market rate. 
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The Amex Bank Limited 
of Loadon gave 23 million US 
dollar in September and Chase 
Maohaitao Bank of New York 
lent 20 million US dvillar in 
October for a period of six 
months. These loans carry an 
interest rate of 19 per cent. 

The Ceatral Bank of Kuwei 
has given 15.5 millioa US 
doliar at the sormal 


The Janata Bank braoch io 
Abu Dhabi gave 15 million U.S. 
dollar. 


All these loans however 
proved inadequate for tiding 
over the situation and the Gov- 
ernment had to approach other 
foreign banks for similar short 
term loans ai an interest higher 
thao the international len ding 
rete. 


Financial experts, however, 
say thet there was hardly any 
check in the imports of luxury 
items during all these months 
whea the governmea. borrowed 
from foreign banks at that 
bigh rate of interest. 





CANADIAN OFFICIAL DESCRIBES AID TO BANGLADESH 


Dacca THE NEW NATION in English 29 Nov 81 pp l, 8 


[Text } 


50: 


Bangladesh will receive 105,7 
million Canadiag dollars (apprce- 
ximately taka 150 core) as 
grants from Canada for the 
procurement ef fertilizer, 
industrial raw materials and equ- 
ipment and services for Chitt- 
agong Urea Fertilizer Project 
under three memoranda of under- 
standmg signed in Dacca on 
Saturday, reports BSS. 

The memoranda of unders- 
tanding were signed by the visi- 
ting President of Canadian Inter- 
national Development Agency 
(CIDA) Mr. Marcel Masse and 
tbe Secretary, External Resources 
Division Mr. A.M.A. Muhith 
on behalf of the two govern- 
feats . 

After sigaiag the memoran- 
da. Mr. Marcel Masse told news- 
men that besides continued assis- 
tnce in agriculture, transport and 
rural industries Canada was inte- 
rested to cooperate Bangladesh 
in exploring her oatural gas aod 
hydro curboa resources. 

The CIDA President observed 
that there existed a 
strong =e relationship §= =: bet ween 


4220/7480 








Canada and Bangladesh and 
added Cascada was looking for- 
ward ia finding new areas of 
cooperation for the development 
of Baugiadesh. 

said Bangladesh was the largest 
recipient of Canadian bilateral 
aid pfogramme. He said, the 
current commitment of contribu- 
tions io agricultural and iodus- 
trial sectors were 33 per cent 


higher than those of th: pre- | 


vious years. 


The Externsi Resources 
Division Secretary said, Bangla- 
desh was expected to receive 
72 ~=millioa US. Dollars 
from Asiao Development Bank 
60 million U. S$. dollars from 
Japao and 85 million U. S. doll- 
ars from Saudi Arabia for comp- 
letion of the Chittagong ures 
Fertilizer project by 1985. 


Under the second memora- 
ndum of understanding, Cane- 
da will finance 30.3 million 
Canadian dollars for the procu- 
rement of industrial raw mate- 
rials like aluminium, sulphur, 
copper, zioc and woodpulp. 
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Unader the third memorao- 
dum Bangidesh will receive 25 
Million Canadian dollars for 
the purchase of steam generating - 
equipment and other selected 


mic cooperation between the 
two frizadly countries io future 
years. 

Mr Masse a!so called on Dr. 
A. H. Shabadatullah, Member, 
Planning Commission. 
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PRESS NOTE ON PASSPORT REQUIREMENTS PUBLISHED 
Dacca THE BANGLADESH OBSERVER in English 6 Dec 81 pp 1, 12 


[Text] Government has decided to revise and simplify the procedure of issue of 
passports so that the applicants can receive their international or special pass- 
ports within specified time limits, reports PSS. 


A Press Note issued on Saturday by the Ministry of Home Affair said that under the 
revised procedure passports will be issued on very urgent urgend and ordinary 
basis. 


In very urgent cases, passports will be issued within a maximum period of 72 hours 
from the time of receipt of the applications and fees for international passport 
and special passport will be Taka 1,000 and Taka 400 respectively. 


The following is the text of the Press Note:-- 


With a view to further simplifying and facilitating the issue of passports and 
alleviating the inconveniences being faced by the large number of applicants, 
Government has decided to revise the procedure further and issue international 
and special passports within the time limits as follows: 


A. Under the revised procedure passports will be issued on very urgent, urgent 
and ordinary basis. In very urgent cases, passports will be issued within a 
maximum period of 72 hours from the time of receipt of application. Fees for 
these passport will be Tk. 1,000 only for each international passport and Tk. 400 
only for each special passport valid for travel to India only. 


B. In urgent cases, passport fees will be Tk. 400 for each international passport 
and Tk. 200 for each special passport (valid for India only) and such passport 
will be issued within three weeks from the date of receipt of applications. 


C. In ordinary cases, the fees for international passports and special passport 
(valid for India only) will remain unchanged at Tk. 200 and 100 per passport. 


As at present, and such passports will be issued within three months from the 
date of receipt of applications. 


All passports, whether granted on very urgent, urgent or ordinary basis will be 
issued within the prescribed time limit, if necessary, pending police verification. 


25 





If subsequently it transpires that any applicant has obtained the passport through 
fraudulent means or by suppression or concealment of material facts, his passport 
will be liable to cancel!sation and in appropriate cases he may also be prosecuted 


according to law. 


The revised procedure for issue of passports will come into force immediately. 


CSO: 4220/7494 
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INDIAN INTELLIGENCE AGENTS ARRESTED IN CHITTAGONG 
Dacca HOLIDAY in English 29 Nov 81 p 1 


[Text] Two persons belonging to Indian intelligence services were arrested by 
the members of Bangladesh Rifles and army recently in the Chittagong Hill Tract 
area. 


It is learnt that these Indians were operating inside Bangladesh territory dis- 
guising themselves as local tribals and were trying to identify major communication 
centers and army installations in the area. The arrested persons are now being 
interrogated. 


It is further gathered that some of the officers in the Border Security forces 
(BSF) deployed by India in the Chittagong Hill Tracts border areas are from the 
intelligence services of that country. 


These officers have been entrusted with the responsibility of finding out the 
activities of the law enforcing agencies of Bangladesh in the district. The 
Indian officers are mostly Sikhs and Beharis. 


According to some sources fifty percent of the strength of BSF persons employed 
along Chittagong Hill Tract border are also from the regular army units of Indian 
Army now working in BSF uniforms. 


It has also been detected that the majority of the army persons are from the 
Grukha regiment and are expert in commando operations. Most of the Indian troops 
are reportedly highly skilled in operating in mountains and jungles. 


It is claimed that India has tactfully deployed the Special Frontier Force (SFF) 
personnel of that country along the border in BSF uniform so that they can create 
disturbances inside Bangladesh territory at the shortest possible time. 


Moreover intelligence organization officers’ presence along the borders in BSF 
uniform has been taken as an indication that some sections in the Indian Government 


may be planning to launch offensives along the borders in collaboration with some 
members of the Shanti Bahini. 
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PAPER REPORTS DEVALUATION OF TAKA SINCE AUGUST 
Dacca THE NEW NATION in English 4 Dec 81 pp 1, 8 


[Text] Bangladesh taka was quietly devalued by about five per cent since August 
last despite Government's ruling out the possibility of devaluating the currency. 


With this five per cent the total devaluation of Taka during the last 11 months 
ending on November 30 was a remarkable 16.48 per cent. 


The Government would, however, like it to term as ‘periodical adjustments’ with 
dollar or pound-sterling taking ‘devaluation’, it seems, for a pejorative term 
demeaning its solid financial reputations. 


Bangladesh Bank's selling rate of dollar for Tk. 16.25 in December, 1980 shot up 
to Tk. 18.0847 on August 24 and again to Tk. 18.9295 on November 30 last. 


Following the visit of IMF delegation last July, government hurriedly resorted 
to vigorous devaluation mechanism through periodic adjustment equivalent to 5.01 





per cent. The measure was, infact taken to satisfy performance criteria for winning 


quota support of the International Monetary Fund. IMF exerted pressure on 
Bangladesh for devaluating Bangladesh taka at the rate of 10 per cent in the last 
exclusive talks held in July last. 


The devaluation mechanism as pursued by Bangladesh Bank has been effected through 
"pegged crawl adjustment's mechanism, by fixing the taka value of pound-sterling 
in a suitable limit in relation with the fluctuating value of dollar determined 
by dividing taka value of pound with the previous day's closing rate of US dollar 
in the London money market. Though the determination of the US dollar is under- 
stood to have followed a definite criteria, the fixation of the rate for pound- 
sterling is not comprehensible. 


The spot buying rate of dollar of Bangladesh Bank was fixed at Tk. 16.25 on 
December 1980. Whereas, it boiled down to Tk. 18.9295 on November 30, 1981. It 
indicates an outright increase of the value of dollar at the rate of Tk. 2.6795. 
It clearly manifests the devaluation of taka by 16.48 per cent within the 

last 11 months from December to November 30 last. 


Since February, ‘81 to November 30 Bargladesh Bank readjusted the taka value about 


16 terms with pound sterling and dollar. Out of which, taka value was revalued in 
eight terms and the remaining seven terms were devaluated with pound-sterling 
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and exchange rate of Taka with dollar was revalued in nine terms and the remaining 
seven terms taka value was devalued with dollar. 


But the statistics shows that after the visit of the IMF delegation in July last, 
Bangladesh Bank held a series of virtual devaluation without revaluing the Taka 
value. From August 24 to November 30, Bangladesh Bank readjusted the Bangladesh 
currency on September 17, October 12, November 18 and 30. Of all the time, it 
devalued taka with the pound sterling to keep the value of dollar within Tk. 19. 


It has also revealed that, in August 24 the spot buying rate of dollar was at 
18.0847 and after about three months ending on November 30, the taka value of 
dollar was further readjusted at Tk. 18.9295. It means that about Tk. 0.9082 
increase of value of dollar leading to 5.01 per cent devaluation since July last. 


The statistics has further depicted that, Bangladesh Bank had suitably fixed the 
exchange rate of taka with pound-sterling. In December ‘80 the spot buying rate 
of pound-sterling was at Tk. 38.87 while in November 30 last it was refixed at 
37.0545. 


Though President Justice Abdus Sattar in his post-election press conference unequi- 
vocally expressed Government's firm decision for not resorting to any devaluation, 
Government resorted to vigorous devaluation measures through pegged crawl 
adjustment. 


Following this devaluation the taka revenue of the Government, on account of 
duty and sales tax collected on imported materials, whose landed cos* will 

increase consequent upon devaluation of taka. On the other hand Government's 
liability in terms of taka for serving external debt will, however, increase. 
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‘TIME’, 'FAR EAST ECONOMIC REVIEW' ISSUES BANNED 
Dacca THE BANGLADESH OBSERVER in English 5 Dec 81 p 1 


[Text] The Government of Bangladesh has forfeited all copies of the "Time" maga- 
zine, issue dated November 30, 1981 edited by Henry Anatole Grunwald and published 
by John A. Meyers from 541 N. Fairbanks Court, Chicago, USA and all copies of the 
magazine "Far Eastern Economic Review" issue dated November 27 1981 edited by 
Derek Davies, and published by Charles H. Stolbach from Hong Kong under provision 
of the Code of Criminal Procedure of 1898 (Act V of 1898) says a PID handout. 


Two separate notifications, issued in Dacca on Thursday by the Ministry of Home 
Affairs, state that the above-mentioned issues of the two magazines contain matters 
which tend to promote or attempt to promote feelings of enmity and hatred between 
different classes of citizens of Bangladesh and to excite or attempt to excite 
disaffection towards the Government of Bangladesh and that publication of such 
matter is punishable under the law. 


Accordingly, the Government has declared all copies of the above-mentioned "Time" 
magazine issue dated November 30, 1981, and all copies of the magazine "Far 
Eastern Economic Review", issue dated November 27, 1981 and all other documents 
containing copies, reprints and translation thereof or extract therefrom to be 
forfeited to the Covernment, the notifications add. 
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MUSLIM LEAGUE HEAD CALLS FOR PARLIAMENTARY GOVERNMENT 


Dacca THE NEW NATION in English 1 Dec 81 pp l, 8 


[Text } 


cso: 


Justice B A. Siddiqui, Presi- 


dent of Muslim League (Siddiqui 
group) yesterday called upon the 
President to amend the Constitu- 
tion for a parliamentary demo- 
cracy ia accordance with the as 
piration: of the people. 


In alengthy statement to 
the Press the Muslim League 
leader said although a contro- 
versial personality, President 
Sattar was one times vocal 
supporter of parliameotary dem- 
ocracy and hence people expec- 
ted that he would esteblish 
perliamentary demogracy io the 
country. 

He also urged the President 
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to take immediate iegal sction 
Sgeinst corrupt bureaucrats, MPs 
ard ministers aod also iake appro 
priate messuies to eliminate 
correption fom the society He 
expressed surprise at the re-ap- 


eoiniment of certaio ministers 
geist whom there were specific 
<barges of corruption. He was 
abo critical about the size of the 
Council of Ministers. 


Portraying the  coupiry's 
eceromic situation as grim the 
Muslim Lesgue leader called 
wren the President to band over 
10 private cunership the sinking 
Bel ionslised industries He 
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SCANDINAVIAN FIPMS TO HELP BUILD CHITTAGONG PLANT 
Dacca THE BANGLADESH TIMES in English 3 Dec 81 p l 


[Text] Bangladesh and two Scandinavian private firms initialled an agreement here 
Tuesday in the 480 million dollar (over Taka 900 crore) fertilizer plant at 
Chittagong, reports BSS. 


The project is the first joint venture between Bangladesh and foreign private 
investors involving export of gas products. The plant is to be built at the port 
city Chittagong with an annual production capacity of 5,70,000 metric tons of urea. 
The entire production will be for export to deficit countries in Asia and East 
Africa it was learnt. 


Me Motiul Islam, Secretary Ministry of Industries and Mr E Wessberg, President, 
Swedyards Corporation of Sweden and Mr Haldor Topsoe, Chairman Haldor Topsoe of 
Denmark signed the agreement on behalf of Bangladesh and the two Scandinavian 
firms respectively. Deputy Prime Minister Jamaluddin Ahmed, now in the United 
States, attended the ceremony held at the US capital. 


The project is being undertaken by Karnafuli Fertilizer Company Limited (KAFCO), a 
company set up recently by the parties. Bangladesh Government will invest about 

30 per cent of the equity of the KAFCO and the two Scendinavian groups and their 
associates will arrange for an additional 30 per cent of the equity. The remaining 
equity will be sought from other investors already approached, it was learned. 


Approximately 290 million dollars in loan financing is required for the project 
and it is expected that Sweden will be leader in arranging coverage for export 
credits totalling 230 million dollars of that amount. The International Finance 
Corporation, which assist private sector in developing countries, is also consi- 
dering to provide part of the equity and would raise that portion of the loan 
financing not met the Swedish export credit, it was gathered. 


KAFCO will utilize natural gas from the Bakhrabad gas field via a pipeline 
currently under construction with financial assistance from the international 
development association of the World Bank Group. It is expected to benefit the 
Bangladesh economy by earning substantial foreign exchange through export. In 
addition, the project will make availabe an important fertilizer to meet demand 
in nearby developing countries. 
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Swedyards, a large, diversified Swedish marine and industrial construction group, 
will prefabricate the plants in Sweden and transport them on barges to the project 
site on the bank of the Karnafuli river. The plants will utilize technology of 
Haldor Topsoe, which is a research, engineering and consulting company specializing 
in the design of process plants and is also a leading supplier of catalysts for 
amonia plants. 


This is major breakthrough for Bangladesh in attracting foreign private investment 
a strategy which the country has been pursuing since the late President Ziaur 
Rahman initiated it. While this project marks the beginning of the benefits to 
Bangladesh from the pragmatic policies that the country has been pursuing in 
recent years. This is also the beginning of a qualitative shift from large scale 
dependence on aid to flows of direct foreign private investment. 
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ANNUAL DEVELOPMENT PROGRAM TO BE CUT 10 PERCENT 


Dacca THE BANGLADESH OBSERVER in English 5 Dec 81 pp 1, 12 


[Text] The Planning Commission has decided for a ten per cent cut in the size of 
the Annual Development Programme (ADP) at current prices for the financial year, 

1981-82. The total development outlay in the public sector has been revised down- 
ward at Taka 2715.25 crore from the level of its original size at Taka 3015 crore. 


The decision has been taken in the light of the recommendation of the Resources 
Committee of the Planning Commission. The Committee after its appraisal of the 
resources’ availability position in the country had earlier suggested for the cut 
in the ADP size. 


The Taka component in the revised ADP would be about Taka 1715.25 crore. The 
original ADP envisaged the quantum of Taka resources at the level of Taka 2015 
crore. The revised financial allocation for the development programmes in 1981-82 
would therefore, reflect a shortfall of Taka 14.87 per cent over what was expected 
earlier. Planning Commission sources told this Correspondent that the shortage in 
Taka resources would be due to generation of lower quantum of local currency by 
commodity aid disbursements at a level lower than what was projected earlier for 
the year. 


The project aid component in the revised ADP remains unchanged at Taka 1000 crore, 
exactly the same level at which it was envisaged in the original ADP. But, the 
project aid estimates in Taka terms in the revised ADP have been made under the 
current adjusted conversion rate of the currency at Taka 19 for one US dollar. In 
the original ADP the exchange rate was Taka 16 for one US dollar. When this 
currency rate adjustment factor causing a 18.75 per cent fall in the official 
exchange rate of Taka in relation to US dollar over the last five months is taken 
into account the availability of project aid in dollar terms would be lower for 
the revised ADP than what was anticipated for the original ADP for the current 
financial year. 


The allocations for different sectors have been recast keeping in view the reduced 
size for the revised ADP. Agricultural sector has been allocated Taka 369.84 
crore in the revised ADP. The original Al? allecation for this sector was Taka 
418.10 crore. The allocation for the industries sector has now been revised down- 
ward at Taka 367.69 crore from the original provision of Taka 395.60 crore. 
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The downward changes in allocations for other major sectors under the revised ADP 
are as follows: Flood control and water resources--Taka 399.47 crore (original-—- 
faka 450.80 crore) transport--Taka 380.24 crore (original-—-Taka 421.21 crore) 
power--Taka 290.16 crore (original--Taka 313.20 crore) physical planning and 
housing--Taka 175.44 crore (original--Taka 197.55 crore) education and training-- 
Taka 116.42 crore (original--Taka 134.70 crore) natural resources--Taka 118.29 
crore (original--Taka 127.96 crore) population control and family planning--Taka 
68.38 crore (original--Taka 94.40 crore) rural development and institutions-—-Taka 
85.18 crore (original--Taka 95 crore) and health--Taka 74.23 crore (original--Taka 
84.09 crore). 





The Planning Commission has already issued a circular to the administrative minis- 
tries inviting proposals for scheme--wise allocation funds for development projects 
in the light of the revised ADP allocation. The concerned ministries have been 
asked to send their proposals to the concerned sector/divisions of the Planning 
Commission for project-wise allocation in order of priority for the revised ADP by 
December 10. The sector/divisions of the Planning Commission will finalise their 
recommendations in respect of the revised ADP in consultation with administrative 
ministries by December 1/7. 


The Programming and appraisal Division of the Planning Commission is scheduled to 
finalise the revised ADP in details by December 24. 


Meanwhile the Planning Commission had given certain specific guidelines fo the 
concerned authorities for carrying out the exercises for the revised ADP. The 
administrative ministries had been asked to give topmost priority to the allocation 
of funds to on-going approved and originally approved but revised unapproved pro- 
jects expected to be completed by June '82, The number of approved projects 
included in the original ADP for the year stood at 6.55 while that of originally 
approved but revised unapproved projects at 275. 


Under the guidelines, the relevant authorities had been directed to avoid altogether 
any allocation of funds to new projects included in the ADP for the first time 
particularly whose project proformas had not been received in the Planning Com 
mission or not yet been considered by the Project Evaluation Committee. 


According to the Planning Commission sources this decision was taken to avoid 
thinking out of scarce financial resources over too many projects. The number of 
new projects as such included in the ADP was about [end of sentence not legible] 


The administrative ministries and other relevant authorities had further been 

asked to ensure adequate local currency support from within the sectoral alloca- 
tions for the aided projects for which aid had firmly been committed or were clearly 
insight. The guidelines had made it a particular point of emphasis for attaching 
“utmost priority" to quick-yielding projects by way of allocation of funds and to 
avoid any expenditure against any project not reflected in the revised ADP for 

the year. 
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CANADIAN AID CHIEF INTERVIEWED ON DEPARTURE 
Dacca THE BANGLADESK OBSERVER in English 5 Dec 81 pl 


[Interview with Marcel Masse, president of Canadian International Development Agency 
on 4 Dec 1961 at Zia Internatioaal Airport, Bangladesh] 


[Text] Mr. Marcel Masse, President of the Canadian International Development 
Agency (CIDA) said that there was a possibility of increasing the quantum of 
Canadian assistance to Bangladesh over the next few years. 


He was talking to newsmen at Zia international airport prior to his departure on 
Friday evening after a nine-day visit to Bangladesh. He said that Canadian 
Government would review the progress of development in Bangladesh and aid flow 
was expected to increase in consideration of the Second Five-Year Plan. 


The CIDA chief replying a question listed agricvlture, transport and energy sectors 
as the main field of increased assistance. However, he added that priority would 
be given to agriculture sector considering the need to meet the food gap. In this 
regard he said that through the extension of irrigation facility and inputs tremen- 
dous success had been achieved in increasing food production during the last two 
years. He was optimistic that if the present pace of development continues 
Bangladesh could be self-sufficient in the near future. He further said that he 
had talks with Bangladesh officials mainly on transport, agriculture, fertilizer 
and energy sector. He said that Canada was expected to assist in exploitation of 
natural gas and its use. Canada will pay 60 million dollars in three to four 

years for relaying of 160 miles of railway track in Bangladesh. He recalled the 
Canadian assistance in transport sector since independence. 





Bangladesh and Canada have signed three separate memoranda of understanding recently 
of Taka 165 crore which include fertilizer agreement, industrial commodities 
agreement and Chittagong urea fertilizer factory. 


Mr Masse reached here on November 27 from New Delhi after official visit to India 
and Nepal. During his stay he met Ministers for Finance, Food, Agriculture, Popu- 
lation Control and officials of the concerned ministries. 


He was seen off at the airport by senior officials of the External Resources 


Division of the Ministry of Finance, Mr. Arthur Robert Wright, Canadian High 
Commissioner in Bangladesh was also present. 
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WEEKLY SAYS FOREIGN DONORS MAY STOP FOOD AID 
Dacca HOLIDAY in English 29 Nov 81 ppl, 8 


[Text] The donor countries are now unwilling to help Bangladesh with food aid as 
she exports food to some foreign countries. 





lt may be mentioned here that the Bangladesh Govt. has signed a contract to export 
1 lakh tons of rice to Guinea. Under this contract 20 thousand tons have already 
been exported and the rest 80 thousand will be shipped by March 1982. 


Due to the low production of aman, caused by the drought and irregular supply of 
pesticide and fertilizer, Bangladesh will need to import 20 lakh tons of food- 
grains in the fiscal year of 1981-82. Out of the total target of 11 1/4 lakh tons 
of foodgrain import as fixed in the beginning of this year, the govt. has procured 
6 lakh tons only, but the rest 5 lakh tons are still not in the pipeline. In 
such a situation, the govt. has no other alternative but to procure the rest of 

9 lakh tons from any source with cash money. 


During the fiscal year of 1979-80, govt. imported 2 lakh tons of foodgrains from 
India of which the quantity of rice and wheat were 11 lakh tons and 50 thousand 
tons respectively. These were distributed through rationing throughout the 
country. But due to the inferior quality of Indian foodgrains, a huge quantity 
of rice are still lying in different govt. godowns. 


It is learnt that the reason behind the supply of low quality of foodgrains was 
the corruption of the concerned authority. The very deal was contracted under 
barter system, but when Bangladesh govt. tried to refund the foodgrains, India 
refused to receive Bangladeshi rice. Ultimately, the Bangladesh govt. purchased 
high quality foodgrains from Nepal and Burma and then gave it to India. It was 
managed through Saudi assistance. 


However, prior to the presidential election, 2 lakh tons of wheat were distributed 
among the vested political elites instead of general masses. [It is learnt that 
the permits were sold in the open market. 


Under PL-480, 1 lakh ton of foodgrains will reach the country very soon. But 
still now Soviet Union and India have declined to provide foodgrains. In the 
current fiscal year, the govt. has fixed the target of food production at 1 crore 
62 lakh tons. But due to drought, pest attack and irregular supply of agricul- 
tural machinery and equipment, the targetted production is not likely to be met. 
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It is estimated that the reduced quantity of the stock of foodgrains of the country 
is at present about 14 lakh tons. 


The first five year plan (1973-78) has given a frustrating picture of our food 
production. Though the plan adopted the programme and target for attaining self- 
sufficiency at the end of the plan period, the country has become more income 
dependent. Actual imports during the plan exceeded 80 lakh tons as compared to 
32 lakh tons provided in the plan. 





The two year plan (1978-80) put special emmhasis on food and also adopted a good 
policy in order to form important elements of the second five year plan. Again 
the same story is told. In 1969-70 food import was about 1.56 million tons, it 
rose to 2.92 million in 1979-80 and 11.25 lakh tons in 1980-81. 


It is mentioned here that the donor countries and the IMF are creating pressure 
on Bangladesh govt. again and again for doing away the rationing system which only 
preserve the interest of a minor section of 30 lakh people. It may be cited here 
that this system was introduced in 1943 in this country. 


Although 90% of Bangladesh's people live in rural areas, they receive only one-third 
of the government's rationed foodgrains. According to P.L. 480, under title I, the 
Bangladesh govt. buys American food at concessionary loans and then sells it at a 
subsidized price through its rationing system. 


Ironically, most of it goes to those who could best afford to pay the market price, 
the urban middle class. 27% of rationed foodgrains is alloted to members of the 
military, police and civil service and to the employees of large enterprises. 
Another 30% goes to the presominantly middle-class ration holders in the six urban 
areas. 9% is supplied to mills which sell flour fo bakeries catering to the urban 
consumers. 





A special team from Bangladesh may go abroad shortly for managing the foodgrains 
deficit. Now, the negotiations are under way with different countries through 
their missions. 
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WEEKLY REVIEWS PERFORMANCE IN FOOD PRODUCTION 


Dacca HOLIDAY in English 22 Nov 81 ppl, 8 


[Text] 


Th: disconcerting per- 
formance in the fiod crop 
sector will cause the 
covatry’s 00d gap to 
exceed much beyund what 
was projected for the 
current financusl year. Two 
successive crop fatlures—aas 


due tu extensive pest menace 


and 4 aman.to Jong spell 
of drought at maturing and 
flowering stage—are Certain 
to lead to a lowering Of the 
level of food production 
this year thao that of 
the last year. 

The actual extent of 
crop damage is yet to be 
ascertained. But reliable 
sources that at 
least ten percent of both 


year. 

Aas production in 1981-82 
was targetted at 35 lakh 
tons aed that of aman, at 


damage suggest that the 
production joss during the 
last two cropping seasons 
would be sround 11.5 lakh 
tons alone. 

What has been more 
distressing is that the wheat 
production during the 
current year is likely to show 
a decline of five lakh tons 
over the projected target 
of 21 lakh tons due to late 


start of the cropping season 
for drought, according to a 


report. 
The indications, there- 
fore, are all that the food 
uction «in = =61981-82 


id clearly reflect a 

nswing. Any Optimism 
for recouping the losses by 
a better harvest during the 
coming bere scason does 
not aisO seem {to be weil- 
founded at all io view of 
the curren\: lingering ferti- 
lizer crisis. The suspension 
of production at Ghorasal 
fertilizer plant 


Asbuganj factory have set 
at oaught the fertilizer 
delivery program during 
the current year. With 
Only marginal quaatum of 
imports made sw far, the 
current stocks are barely 
enough to meet the fertilizer 
requirements for one 
month, according to «@ 
as. This makes it now 
all the more uncertain 
about the attainment of 
bere production target at 
26 iakh tOns io 1981-82. 
PROJECTIONS... 
Food production in the 
country was projected at 
162 lakh tons for the 
current year. The related 
level of production in 1980- 
81 was 149.96 lakh tons, 
according tO the Bangladesh 
Economic Survey. A 10tal 


and the 4 
delay in Commissioning the - 
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of 10.60 lakh tons ot 
foodgrains were procured 
last year from _—_ external 
sOurces tO meet the annual 
food gap as well as to 
build up the = inventory 
stock at year-end. 

The ministry of food, 
while preparing the food 
budget for 1981-82, esti- 
mated, sometim: in July 
last that the net food gap 
in the cOuntry would be 
2.10 lakh tons. This esti- 
mate was based on the 
anticipated level of dome- 
stie food production at 
162 lakh toms for the year. 
The overall import need 
for 1981-82 under the na- 
¢ onal fuod budget approach 
for the ministry of food 
was prujecied at 89 lakh 
tons afier taking in'o acc- 
Ouat the needs for inven- 
tory build-up with a view 
to mainiaioing the year-end 
government siOcks at 18 
lakh tons. 

..AND FALTERING 

PRODUCTION 

The faitering produc'ion 
performance in the fuud 
sector this year has belied 
all Optimistic § pruject.on, 
made earlier abuut pro- 


duciion and import need». 
According (o knowledgable 
circle, the country would 
indeed be too lucky to 
145 
of foudgrains 


barvest a total of 
lakh tons 
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this year in view of the 
pest menace, draught and 
fertilise: crisis. And with 
this level of production, 
the Minimum import fe 
quirements to mect the 
oct foodgap would be ar- 
ound |7 lakh tons, accor 
ding to the same circles 
The food aid scenario 
has meaawhile recorded a 


markei fall both it terms uf - 


commitments and disbur- 
sements. Last year’s inct- 
ease in fuod production 
has resulted in reduced 
food aid fur the country. 
As against 375 million us 
dollars in 1979-80, the 
food aid disbursements in 
1980-81 stood at 194 mi- 
lion dollars. 
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The new | 
commitment of food has | 


also slowed down in the 
current financial year as 
compared to that of last 
year. The commitment in 
the form of food aid is 
about 4! million dollars 
so far this year while in 
1980-81 it was 203 million 
doliars. 
PROCUREMENT 
PROSPECTS 

Against this particular 
backdrop, the government 
launcued its usual aman 


procurement drive last week. 


Ao amouot of taka 500 
crore is to be utilised for 
the internal food procure- 
ment Operations during the 
current fiscal year. The 
bulk of this amount will 
bowever go for the aman 
procurement drive. The 
procurement from the gr- 
Owers On. voluntary basis 
has been targetted at 5.5 


uC 


lakh tons during the aman 
drive this year as against 
last year’s actual of around 
five lakh tons during the 
related season. 

It seems however dou- 
btful as to whether the 
targetted procurement level 
can at all be attained. The 
procurement price remains 
this yeaf at the same level 


_Of last year at taka 115 fur 


paddy and taka 175 for 
rice including transport cost 
of taka five per maund. 
The  prnatng market pri- 
ces of both paddy and rice 
the countryside higher than 
the procurement prices. If 


the market prises do not come 


down after the peak harvest 
is Over, the procurement 
prices will hardly attract 
Offers at the purchasing 
centres from the farmers 
who have marketabie sur- 
plus. 
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BAIEFS 


JAPANESE CONSTRUCTION AID--An agreement was signed in Dacca on Monday between 
Bangladesh Power Development Board (PDB) and a Japanese firm for design, manu- 
facture and supply of equipment and materials for the construction of 144-mile 
Bherafara Faridpur-Barisal 132 K.V. transmission line on a turn-key basis reports 
BSS. Construction of two new 132 K.V. substations, one at Faridpur and the other 
at Madaripur and extension of Bheramara and Barisal 132 K.V. substations are other 
main features of the project, which would cost about Taka 40 crore. The Overseas 
Economic Cooperation Fund (OECF) of Japan will finance 3.1 billion Japanese Yen 
(about Tk. 25 crore). On completion of the project in 1985 power supply position 
will be improved and enough power will be available particularly for irrigation 

in Madaripur and Faridpur districts. Under this lst phase, a single circuit will 
be constructed on the double circuit powers in subsequent period the second phase 
will be taken up to construct the other circuit. Mr. M.A. Mohsin, Secretary, 

Power Development Board and Mr N. Edayoshi, Manager, Overseas Project and Construc- 
tion Dept. of the firm M/S Toyo Menka Kaisha, Ltd. of Japan signed the contract 

on behalf of their respective organisations. [Text] [Dacca THE BANGLADESH OBSERVER 
in English 1 Dec 81 p 1] 


TIES WITH TUVALU--Bangladesh and the Island state of Tuvalu have decided to esta- 
blish diplomatic relations, says a joint declaration, reports BSS. The joint 
declaration made simultaneously in Tuvalu and Dacca said: "The Government of 

the People's Republic of Bangladesh and the Government of Tuvalu being desirous 
of developing relations between their two countries have decided to establish 
deplomatic relations between them". [Text] [Dacca THE BANGLADESH OBSERVER in 
English 1 Dec 81 p 1] 


AMBASSADOR TO PHILIPPINES--The government has decided to appoint Major General 
Moinul Hussain Chowdhury, Bir Bikram, Ambassador of Bangladesh to the Philippines, 
reports BSS. Major General Chowdhury was appointed Adjutant General of Bangladesh 
Army in 1975. During 1976-77 he was Counsellor and Defence Adviser in Bangladesh 
High Commission in London. In 1978 he was recalled and made Adjutant General of 
Bangladesh Army. In 1980 he was promoted to the rank of Major General. Major 
General Chowdhury was also Chairman of the Governing Body of the Cadet Colleges. 
General Moinul Hussain Chowdhury represented Bangladesh in the Pacific Army's 
Management Seminar held in Hawaii, USA. Son of late N.H. Chowdhury Major General 
Moinul Hussain Chowdhury travelled different countries of the world including USa, 
UK. Belgium, Switzerland, France, Italy, India, Yugoslavia and Germany. [Text] 
[Dacca THE BANGLADESH OBSERVER in English 1 Dec 81 p 12] 
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RETURN FROM PRC--Six members of a friendship and goodwill delegation returned to 
Dacca from China on Saturday evening by Bangladesh Biman, reports BSS. The dele- 
gation toured China for three weeks at the invitation of the Association for 
International Understanding of China. Led by Mr Nurul Huda Mirza, Chairman, 
Ganatantrik Party the delegation included Messrs Khaledur Rahman Tito (deputy 
leader) President Jessore District GP, Mahmud Alam Khan President Khulna District 
GP, Asgar Ali, President Kushtia District GP, S A Mirza Bangladesh China Friendship 
Society, Chittagong, Shafi Hossain Khan of Narayanganj and Mohsin Sastrapani a 
writer and cultural activist. [Text] [Dacca THE BANGLADESH TIMES in English 

1 Dec 81 p 3] 





BANGLADESH-CHINA FRIENDSHIP SOCIETY--Bangladesh-China Friendship Society on Tuesday 
said there was no existence of the Society's branch at Chittagong, reports BSS. 

The Society's office Secretary Mr. Golam Sarwar in a statement contradicted the 
news item published in a section of the Press identifying Mr. S. A. Mirza as the 
Secretary of the Chittagong branch of the Friendship Society who has returned 
recently from China as a member of a friendship and goodwill delegation. The 
Office-Secretary said under the constitution of the Bangladesh China Friendship 
Society there was "no provision to open a branch" of the Society anywhere. The 
news item on the return of the delegation was based on a Press release issued by 


the Gonotantrik Party. [Text] [Dacca THE BANGLADESH OBSERVER in English 2 Dec 
81 p 12] ° 


CHITTAGONG OIL SEARCH--The Bangladesh Shell Petroleum Development a subsidiary of 
the Royal Dutch Shell Group has taken up the exploration of oil in Chittagong 
Hill Tracts at a total cost of Taka 180 crore. According to an official source, 
this Dutch company has undertaken the exploration scheme under a 25 year produc- 
tion sharing agreement w'th Bangladesh Government. The Government received Taka 
eight crore in foreign exchange from the company as signature bonus. The area of 
exploratory activities of the Bangladesh Shell Petroleum Development would spread 
over 5,170 square miles in Chittagong Pill Tracts. A team of foreign experis has 
already started seismic survey at Rangamati as first step of exploratory works. 
The team consists of topographers, geophysicists and electronic technicians. The 
25-year exploration has been divided into four phases of geophysical survey. The 
Bangladesh Shell Petroleum Development under the agreement with government will 
drill two exploration wells in Chittageng "ill Tracts by 1983. [Text] [Dacca THE 
BANGLADESH OBSERVER in English 25 Nov 81 p 1] 


TRIBALS REPATRIATION COMPLETE--Repatriation of Bangladesh tribals who had crossed 
over to Indian province of Tripura was completed today with the return of five 
families comprising 35 persons through Tabalchhari reception camp, reports BSS. 
The repatriation of the tribal people of Chittagong Hill Tracts from Subroom sub- 
division of India had begun on November 25. During the last nine days of repa- 
triation 3282 families -omprising 16,905 people returned to Chittagong Hill Tracts 
through Mandirghat and Tabalchhari reception camps under Ramgarh subdivision. Of 
the total 1690 families having 8663 people returned through Mandirghat camp and 1592 
families comprising 8242 people through Tabalchhari camp. Deputy Commissioner of 
Chittagong Hill Tracts told all the returnees have left for their homes. They were 
being given proper help for rehabilitation, the Deputy Commissioner added. [Text] 
[Dacca THE BANGLADESH OBSERVER in Fnglish 4 Dec 81 p 1} 











BANGLADESH-MALAYSIAN TAX ACCORD-——Bangladesh and Malaysia initialled in Dacca on 
Friday a bilateral agreement on the avoidance of double taxation and prevention 
of fiscal evasion, reports BSS. The five-member Malaysian delegation was led by 
Mr. Mohd. Sheriff Bin Mahd Kessim Secretary, Tax Division, Ministry of Finance 
and the Bangladesh delegation was led by Mr. M. S. Chowdhury, Member (Taxes) 
National Board of Revenue. [Text] [Dacca THE BANGLADESH OBSERVER in English 

28 Nov 81 p 12] 


OPEC AID GRANT--An agreement with the OPEC Fund for International Development was 
signed here on Monday extending a grant of US 1.43 million dollars to Bangladesh 
to cover her subscription of shares in the directly contributed capital of the 
Common Fund for Commodities. The agreement was signed by Ambassador M. Sultan, 
Permanent Representative of Bangladesh in Geneva and Dr, F I Shihata, Director- 
General of the OPEC Fund. According to official sources OPEC Fund has been 
making such grants available to 35 developing countries including all least 
developed countries. Obviously contribution will not only help the poorer coun- 
tries but will also accelerate the implementation of the Common Fund agreemert. 
Common Fund is believed to be the first important achievement of the North-South 
dialogue after four years of most strenuous negotiations. [Text] [Dacca THE 
NEW NATION in English 22 Nov 81 p 1] 
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INDIA 


CPI-M CENTRAL COMMITTEE SUPPORTS SOVIET LINE 
Calcutta THE STATESMAN in English 3 Dec 81 p 9 


[Text] The central leadership of the Communist Party of India (Marxist) has 
diluted its independent stance in relation to the ideological positions of the 
two ruling Communist Parties in Russia and China. 


The Indian Marxist leadership has now certainly tilted completely in favour of 
the Communist Party of the Soviet Union. This is sharply reflected in the draft 
political resolution adopted by the CPI-M Central Committee at its meeting in 
Delhi between October 26 and 31 this year for the llth party congress to be held 
in Vijayawada in Andhra Pradesh from January 26 to January 31. 


The tilt towards the CPSU is a marked change since the CPI-M's last (10th) party 
congress in Jullundur, Punjab from April 2 to April 8, 1978. 


The political resolution adopted by the CPI-M congress in Jullundur had sharply 
criticized both the CPSU and the CPC, the former for its “revisionism” and the 
latter for its “dogmatism” the CPI-M's position then was that the shrill open 
quarrels between the CPSU and the CPC had done “incalculable harm" to the unity 
of the world Communist movement. 


It was also the view of the Jullundur congress document that both the CPSU and 
the CPC were not helping the "revolutionary" Communist movements in under- 
developed countries and had taken the “opportunist” line to suit the needs of 
their Governments’ foreign policies. 


However, the draft document prepared by the CPI-M's central leadership for the 
forthcoming Vijayawada Congress has observed a complete silence on the ideological 
stand of the CPSU, not stating whether the Russian Party pursues the "revisionist" 
line of not supporting the “revolutionary movements” in underdeveloped countries 
or not. The CPI-M's draft document is satisfied with taking a general world view 
in relation to the international Communist movement and has spared the CPSU from 
criticism but has indicted the CPC for its enmity with the CPSU and its alliance 
with the USA. 


The CPI(M) leadership is critical of the Chinese Communist leadership. For 
instance, the draft political resolution says: "While the USSR is the centre of 
imperialist attack, Chinese leaders also concentrate their fire against it and 


4d 











support the USA on several actions and manoeuvres it undertakes in pursuit of its 
designs for global domination and war thrust against the Soviet Union. Chinese 
statesmen themselves say that they are coordinating their foreign policy with 
U.S. foreign policy”. 


The draft document has also blamed leaders of the CPC for their support to 
strengthen the North Atlantic Treaty Organization, for justifying the USA's 
presence in the Indian Ocean. The CPI(M) leadership has also condemned the CPC 
for asking Japan to double its military budget and for its support to the USA 
against Afghanistan; the U.S. arming of Pakistan and the Pol Pot “clique” against 
the people of Kampuchea. “Following this line, People’s China was involved in a 
regular war with Vietnam and found itself on the wrong side in Angola's, the 
draft document has said. 


The central Marxist leadership, in its document also says that this stand of the 
CPC must be sharply “nailed down". However, in order to sober its vehement 
criticism against the Chinese Communist Party, the Indian Marxists say that they 
are criticizing the leaders of the CPC “with the expectation that Socialist China 
will overcome its present day aberrations.” Earlier the document also expressed 
the hope that "People's China which is correcting the grave mistakes and distor- 
tions of the period of the Cultural Revolution” would engage in the task of 
restoring Leninists norms. 


However, according to the CPI(M) leadership the CPC has not shown any change in 
its policies. For instance, the draft document points out that “the logical 
consequences of these internal changes and compulsions of the Socialist system 
should lead to a change in China's foreign policy. But this has not happened 
so far". 


As an escape clause, the CPI(M) leadership has taken due care to mention in the 
resolution that "People’s China is a Socialist country”. 


The reasons for the CPI-M leadership supporting the CPSU and criticizing the CPC, 


from the ideological point of view, will be learnt at next month's congress in 
Vijayawada. 
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INDIA 


INDIAN DELEGATE IN DACCA TALKS TO NEWSMEN 


Calcutta THE SUNDAY STATESMAN in English 29 Nov 81 p 1 
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INDIA 


MINISTER, RAJYA SABHA DISCUSS DEFENSE MATTERS 
Calcutta THE STATESMAN in English 2 Dec 81 ppl, 9 


[Text] The Government today gave two crucial warnings in the Rajya Sabha. First, 
the arms being acquired by Pakistan were “more likely to be used in the eastern 
direction". Secondly, Pakistan was in a position to acquire nuclear capability 
“at any time”. 


While giving these warnings in the House, the Minister of State for Defence, Mr 
Shivraj Patil, characterized as a "diplomatic offensive" the Pakistani offer for 
a no-war pact. It was Pakistan's "Googly", he said. India had to be cautious 
about being “duped”, he said, replying to points raised by members during 
discussion on a call-attention motion on arms supply, including F-16 bombers to 
Pakistan by the USA. Mr Patil spoke in the presence of Mrs Ghandhi who was in 
the House during most of the discussion. 


He said it seemed to the Government that F-16 bombers might be delivered to 
Pakistan very soon. 


Mr Patil assured the House that the Government was “acting swiftly and in a 
planned manner" about defence preparedness. The Government was alive to short- 
term and long-term measures needed to meet the challenge. India's “greatest 
asset” was its will. 


The instruments that the country had would be used with “our skill and technology 
and we are confident of tiding over the difficulty”. He would not say much on 
the Government's proposal to purchase the Mirage-2000. The Government was in 
the process of negotiation, but he clarified that the deal was not even discussed 
“as far as I know" during Mrs Ganghi's recent visit to Paris. 


Arms Source 


Mr Patil assured Mr Jaswant Singh (BJP) that the Government was not relying on 
a “single source” for arms supply. The Government did not “react, he asserted 
in reply to Mr V. B. Raju (C-S). It was preparing the people of the country 

“mentally and psychologically” about the clouds of war gathering over the horizon. 


To a specific query of Mr Khushwant Singh (Nom) on whether there was a proposal 
for a joint Naval exercise by India and the Soviet Union, the Minister's cryptic 
reply was: “Up to this day, no such decision has been taken”. 
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Mr Patil did not agree with Mr Khushwant \ingh's “theory™ that Pakistan's “nervous- 
ness", which had led it to acquire ims, was because of the Soviet occupation of 
Afghanistan and the subsequent Indian stand on the issue. What was relevant was 
that there was no quarantee from the suppliers that Pakistan would not use the 
arms against India. 


As for the failure to lobby for India's viewpoint in America, the Government was 
aware that the people of the USA felt differently from the U.S. Administration. 
The Pakistani suggestion for proportionate arms for both countries was “fallacious” 
and a “smoke screen”. Why should Pakistan have to arm its Army, Navy and Air 
Force to the extent that “we become alert”. he asked Mr Khushwant Singh. 


Implications 


Eight members raised points during the discussion on the call-attention motion 
tabled by Mr Jaswant Singh and others. As the first speaker, Mr Singh succinctly 
explained the consequences of the arts supply to Pakistar-—-an arms race which 
would be suicidal for India and Pakistan. India's increased dependence on the 
Soviet Union and the natural effect on the moderate and liberal elements in the 
sub-continent, possible dismemberment of Pakistan in case of a war and the danger 
of both countries “going nuclear”. 


India, he feared, had lost strategic military initiative. He pointed out defi- 
ciencies in India's arms while suggesting a helicopter wing for the Army. Mr 
Singh wanted the Government to pursue the no-war pact offer in an enlarged 
context and suggested that it should reach the people of Pakistan and America. 


A Pakistani attack against India seemed imminent to Mr B. Satyanarayana Reddy (LD), 
while Mr V. B. Raju (C-S) blamed the “ambivalent” attitude of the Government for 
the confusion created. He felt that India had no long-range defence plan. 


Mr N. N. Pandey (C-I) said that there had been a secret pact between the USA and 
Pakistan to convert Pakistan as a centre of the South-West Asia region, to pursue 
U.S. policy in West Asia. 


Mr Khushwant Singh's plea was that India should show to Pakistan that it did not 
mean any ill-will against it. 


Mr K. C. Pant (Ind) asked for the Government's assessment of the amount of subsidy 
Pakistan was receiving in the acquisition of F-16 bombers-—-a point which provoked 
Mr Shivraj Patil to say that Pakistan had received arms which were good enough 
for defensive, as well as offensive purposes. Mr Pant's query whether the Govern- 
ment would describe F-16 bombers as "a paper tiger” prompted the Minister to say 
that the Government was aware of their capability. 


Preparedness 


Earlier, in his statement in response to the call-attention motion, the Minister 
of State for Defence said, “without going into details”, that the Government was 
“alive to the gravity of the situation and is resolved to take all necessary 
measures to ensure full defence preparedness". 











He showed the concern of the House on the decision of the Government of the USA 

to provide largescale military assistance to Pakistan. "We have reason to believe 
that the military supplies from the USA would include sophisticated weapons systems 
such as the F-16 aircraft, tanks, armoured personnel carriers, guns, air-defence 
systems, Air and Naval missiles, radars, destroyers and other offensive equipment. 
The items that are to be supplied in their quantum and sophistication appear far 

in excess of Pakistan's legitimate defence requirements. 


“It is well known that arms transfers under the foreign military sales programme 
are at rates that are substantially subsidized. Thus, the money figures cited in 
this context publicly so far are likely to be much smaller than the total real 
value of arms, armaments and other equipment Pakistan will be receiving", Mr 
Patil explained. 





Unsuitable Weapons 


While this massive transfer of arms was being justified on grounds of meeting a 
supposed threat from and through Afghanistan, a lot of the equipment proposed to be 
given to Pakistan was such as would be unsuitable for deployment on the Pak-Afghar 
border. 


It was noteworthy that Afghanistan was a land-locked country and yet, the present 
arms deal included Naval equipment. 


It had been India's experience that whenever the USA had armed Pakistan for what- 
ever purpose by the USA the weapons had been used against it. ‘The induction of 
such a large volume of advanced weapons systems in the very compressed time-frame 
that, according to reports, has been agreed to, will tilt the delicate balance in 
the region in favour of Pakistan. It is bound to result in an undcsirable and 
avoidable arms race", he said. 


India's views on the question had been unambiguously conveyed to the Government of 
the USA and Pakistan. India had made clear to Pakistan that while it accepted the 
sovereign right of every country to acquire arms for self-defence, India could not 
but feel "deeply disturbed" about the threat to the peace and stability of the 
sub-continent, posed by Pakistan's acquisition of such offensive weapons systems. 
"We have conveyed our apprehensions that such acquisition by Pakistan of advanced 
weaponry in quantities in excess of ail her legitimate defence requirements, could 
undermine the process of normalization of relations between the two countries", Mr 
Patil added in his statement, 


CSO: 








INDIA 


CANDHI TELLS STAND ON FOREIGN COOPERATION 
New Delhi PATRIOT in English 4 Dec 81 ppl, 7 


[Text] Prime Minister Indira Gandhi categorically told foreign business executives 
on Thursday that while seeking economic cooperation India "will not allow any 
shadow to be cast on our freedom of judgment", reports UNI. 


Mrs Gandhi maintained it was India's endeavour to simplify procedures and remove 
obstacles to achieve the goals of social justice and greater employment. 


Mrs Gandhi was replying to questions at a session of the Stanford Research 
Institute's international executive in the Capital. Bankers and senior executives 
from 25 countries are attending the meeting. 


Mrs Gandhi made it clear that India looked upon foreign capital “more as a vehicle 
of transfer of advanced technology" than a mere source of capital. 


India was for greater volume of trade and “reduction of tariff barriers” which had 
an impact on our employment problem, Mrs Gandhi said. 


Referring to India's commitment to social justice and greater employmen':, Mrs 
Gandhi pointed out that if the poor felt that their interests were being over- 
looked, they would “block and break, which is easier than to build". Hence the 
emphasis on social justice. 


Regarding structural changes for the speedy implementation of developmental pro- 
grammes, Mrs Gandhi listed involvement of the people as the first condition. 


She indicated the areas where higher technology was needed were ocean science, 
fibre optics fuston energy, bio and genetic engineering, application energy, 
medicine and nutrition. 


Mrs Gandhi also called for fuller cooperation in the use of ocean resources and 
space. 


About encouraging greater foreign investment in India, the Prime Minister referred 
to the considerable liberalisation already made. 


Cooperation and investment would be welcome in industries involving exports and 
sophisticated technology, Mrs Gandhi added. 


"Business in India" was the theme of the meeting of the SRI committee. The session 
was being held to discuss India's sixth Plan and the prospects for foreign 
companies in the economic development programme. 
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PROBLEMS ON WEST BENGAL-BANGLADESH BORDER TOLD 


Calcutta THE STATESMAN in English 1 Dec 81 p 9 


{Text ] 


CSO: 


THE Indo Bangizdesh border in 

West Bengal, wbich runs from 
the riverine areas in the Suander- 
bans in the south to the @ige of 
Assam in the nortb, is a bamsh real- 
ity to the people living on doth 
sides. A shteable portion o!f the vil 
lagers are of the same community, 
speak the same lan _gbare an 
identical way of living and even 
have matrimonial rel#tions. The 
mutual sympathy for each other 
has made the task of guurding the 
borders difficult for the Border Se 
curity Force in West Bengal. As a 
result smuggling, @acoity and 
legal entry inte each other's ter- 
ritory continue despite the consent 
vigil and intensive patrolling by 
BSF jawens. 

During 3 visit wm Shamshernagar. 
the lust riverine outpost in south 
24i’srganas, on the occasion of the 
i7th gs niversary of the Border Se. 
curity Force, reporters learn of the 
bazardous nature of the BSF"s job. 
Pillars and at places. the mid-+iver, 
serve as the only internatioua) bor- 
der line. At some stretches ft cuts 
across not only a village but even 
a house. The border population has 
increased steadily since V’artition 
and acute poverty has lod many 
people to take to smuggling and 
otber of criminal gctivity. s 
BSF clal explained. 

There are 235 border ogtposts, 
Inctuding 12 reverine ones, which 
cover 2.160 km of border area in 
West Bengal. The wide open pbor- 
ders in thus sector and the dispart 
thes in supply and prices are reas. 
ons for the rampant smuggling. 
The smugglers’ geogs are often 
armed with jethal weapons and 
operste in moforditted «6 
countrybouts. The slow-moving BS 
launch and & fea speedboats are 
too meagre % q>pe with the prob 
lem the offwia)s «aid. The incom- 
ing spuce'@d goods mainly com. 
— garmimts fish, Indian and 
angladesh currency. milk powder. 
g bags 


ulity and electronic goods 
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in fect, 
that the “long march” has ays 
been a “false threat”. The actual 
entry into West Bengal has taken | 
place in trickles. A good number 
of poate are suspected to have 
cros over to West Bengal and 
settled here. Intelligence reports: 
indicate that though the minority 
Bengali Hindus are treated as “sec. | 
ong class citizens”, they are not 
w‘Ding to migrate 

The prevalent tenaency among 
Hinda families ts to send their 
ae —- over to 

est Bengal marital — 
tions. But guch human aspects have 
to be overlooked by the BSF 
jawans when i comes to tetritoria! 
integrity, the officials sald. There 
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had been marry occassions when 
marriage parties had been pushed 
back Nearly 4500 ladesh 
nationals hawe been pushed back 


,till October this year by the BSF 


and other sister agencies. 


Briefing reporters on board a 
launch. Mr N. C. Paul, Inspector- 
Genera) of the Border Security 


Force, said that in the Sunderban 


a oe — a 
beyo t outpost at m- 
shernagar. Patroll and strict 
vigil by the BSF ve reduced 


smuggling and border crossing to 
a consid extent All this 's 
being done within the framework 
of limited resources and manpower. 

Apart from these routine jobs 
BSF jawans engaged them- 
selves in various welfare activities. . 
They have erected bridges over 
swift-flowing stresms and opened 
up motorable roads in inaccessible | 
border areas. The ers of: 
Shamshernagar, while describing the | 
wctivities of the BSF, said that 
basic necessities such as medical 
treatment, water supply, mainten- 


In casts of emergency, poston 
1)! patients are transported in BS 


added. Incidentally, 
laid special] stress on the welfare of | 
the border people this year. Ac | 
cording to 4 scheme taken up by 
the BSF. a considerable amount has 
been allotted to each battalion for 
the well-being of the border peo 
ple. Every F pattalion has a 
wellare centre manned by women 
family members of BSF personne). 


The BSF which came into being 
on December 1, 1965, is still in Ns 
formative stage. Nevertheless it 
bas experience of 17 yeuers, includ- 
| that of war and peace, » BSF 

ciel said. it is @ fact that vil- 
lagers in the border areas of West 
Bengal do not fee) as insecure as 
they felt about five years ago. 
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INDO-GDR TRADE PROTOCOL FOR 1982 SIGNED IN DELHI 
New Delhi PATRIOT in English 4 Dec 81 pp 1, 10 


[Text] A 23 per cent growth in India's exports to the German Democratic Republic 
has been envisaged in the Indo-GDR trade protocol for 1982. 


The protocol was signed in the Capital on Thursday by Commerce Ministry Joint 
Secretary S K Sarkar and GDR Foreign Trade Director-General H Mark. 


The protocol envisages a total turnover of about Rs 260 crore both ways, which 
represents an increase of 15 per cent over the provisions made for trade protocol 
in 1981. 


Exports to the Republic from India have increased by about Rs 25 crore--23 per cent 
compared to trade plan provisions in 1981. Imports from GDR into India have also 
increased by more than Rs 10 crore. 


Items of exports from India for which major increases have been agreed upon 
include textile machinery, machine tools ossein shoe uppers and leather goods, 
oilseed extractions, pepper and jute goods. For the first time, the trade plan 
has provided allocations for items like electronic components, and sports goods. 


Exports from GDR, for which major increases have been provided, relate to items 
like steel products, printing machinery, machine tools, diesel generating sets, 
equipment for power stations and cinematographic films. 
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WASHINGTON CORRESPONDENT ON INDIA'S LOAN PROBLEMS 


Madras THE HINDU in English 1 Dec 81 p 5 
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INDIA 


GANDHI, FINANCE MINISTER COMMENT ON IMF LOAN : 
Calcutta THE STATESMAN in English 3 Dec 81 pp l, 9 


[Text] The Prime Minister and the Finance Minister, Mr R. Venkataraman, assured 
the Lok Sabha today that all that had been done in respect of the loan from the 
International Monetary Fund was that a line of credit had been opened. There 
was no question of the country drawing from it unless it was in the national 
interest. Nor would India accept any conditions incompatible with national 
policies. 





Mrs Gandhi, who intervened very briefly in the nine-hour debate on the IMF loan, 
said she was doing so mainly to emphasize that the arrangement with that body 
"does not force us to borrow’ if that went against our interests or was opposed 
to our policies, declared and accepted by Parliament”. 


She added: "It is inconceivable that anybody should think that we would accept 
assistance from any external agency which dictates terms not in consonance with 
such policies". 


Mr Venkataraman said that if onerous conditions were imposed, it was not necessary 
for India to accept them. "We can say we forego the loan". This was a matter of 
the country's economic strength and political will. “It will not be possible for 
anyone to dictate any terms which are derogatory to our national self-respect". 
Certainly, the Government would accept no such terms. 


The Finance Minister also clarified several points in response to the misgivings 
voiced by the Opposition. The loan was not a budgetary support. It was only an 
assistance to meet the foreign exchange deficit of the Government. “It will not 
be brought into the budget”. 


It will, however, have a salutary effect on the foreign exchange position, making 
it possible for the country to put the exchange “from our own earnings" to better 
use. 


There was also, he said every possibility of India's not having to draw the full 

amount of Rs 5,000 crores which it is entitled to from the IMF under the present 

line of credit over the next three years. Increased oil production and the conse- 
quent saving on foreign exchange on oil imports could well make the later instal- 
ments of the loan unnecessary. 





He said that if India was firm, no adverse conditions could be imposed on it. If 
for instance, the IMF suggested that food subsidies should be done away with, “we 
will not accept it, and that is the end of the matter”. The Government would be 

bound only by policies approved by Parliament. 


Liberalization of imports, would be strictly for the purpose of improving industrial 
efficiency, increasing production, and expanding exports. 


Mr Venkataraman said the country had to go in for a loan because the oil import 
bill had increased from Rs 1,677 crores in 1978-79 to Rs 5,588 crores in the past 
year, had deteriorated considerably and there was no scope for cutting down imports 
either of oil or of vital raw materials. 


There were two other specific reasons for tapping the Extended Credit Facility of 
that body. One was that the average rate of interest was almost half of the rate 
in the commercial Eurodollar market. The latter's rate of interest was as high 
as 18°. “If I borrowed at that rate, this country would have gone bankrupt and 
would have been caught in a debt trap”. The IMF, on the other hand, provided 

Rs 2,400 crores at an interest of 6.252 and the remaining Rs 2,600 crores at 
commercial rates. The average rate of interest worked out to only 92. 


the IMF, he told the House, was like a cooperative society and each member had a 
certain “quota” and was entitled to borrow a certain multiple of that “quota”. 
India’s “quota” was $1,717 million and it was entitled to borrow 450% of that 
“quota”. India quite naturally availed of that facility. 


Mr Venkataraman told the House that there were two other "windows" of the IMF from 
which he could have borrowed. But he would have been able to borrow only Rs 788 
crores, against my need of Rs 5,000 crores." 


He said India had sought a loan from the IMF at the right time. 


With its foreign exchange reserves still at a respectable level, India is now 

in the position of a borrower. Two years from now, however, with the reserves 
being eroded at the rate of Rs 1,500 crores annually and with perhaps only Rs 700 
crores left at that time, India would have been in the position of a beggar. “We 
went for the loan when our reserves were fairly strong and when our credit in 

the market is fairly high,” he said. 


Documents Placed 


The Minister said that he had placed in the Parliament library all documents 
relating to the Extended Credit Facility, the Government's letter of intent, the 
accompanying memorandum of economic policies and programmes, the clarification 
offered in response to an IMF query, and the letter of sanction of the credit 
facility. 


There was an IMF document marked confidential. This was an internal assessment 
made by the IMF staff of India's economy. Propriety forbade his placing it in 

the library. He, however, told members that if they had that document in their 
possession they were free to table it and to quote from it. 








He said the perceptions of the IMF staff, as contained in the “internal assessment", 
were not binding on India. What was binding on it was the Government's own 
memorandum regarding its economic policies and programmes. There was no agree- 
ment as such, only a letter of sanction of the credit. 


He clarified that as a member it was India’s duty to hold consultations with the 
IMF on matters like exchange rate policies. But the Government would adopt only 
those policies and programmes that were approved by Parliament. 


Mr Venkataraman also answered the question why Parliament was not consulted before 
the loan application was made. He said there was a suspicion that some country 
or countries might oppose the loan to India on the ground that the loan was too 
large and the conditions too soft. If the loan application had been debated in 
Parliament, members might have questioned the necessity for such a loan and he 
might also have had to defend it on the ground of its reasonable conditions. 


Both those points--the members’ as well as the Finance Minister's-- would have 
been used by countries opposed to the loan. Any prior discussion would not have 
helped India to get the loan. “It would have ruined the chances of our getting 
ie”. 


Performance Criteria 


As for the “conditionalities", he said there were two "performance criteria”. One 
required that by March 26 next year, the net credit to the Government which now 
stood at Rs 25,806 crores should not exceed Rs 30,981 crores. Further, the 
domestic credit, which now stood at Rs 62,126 crores, was not to exceed Rs 74,181 
crores. But that, he said, was no condition at all. "With my buoyancy in revenue 
and the prospect of an excellent bearer bond response, I will be well within my 
limits.” 


The second condition was that India should not borrow more than Rs 1,400 crores on 
a one to l2-year term. But that limitation, he said, neither applied to aid loans 
nor to loans for more than 12 years. It certainly did not apply to bilateral 
arrangements with Socialist countries. India was among those countries which had 
not accepted the IMF stipulation regarding bilateral arrangements. 


The Finance Minister similarly disposed of the complaint that there had been 
indirect devaluation. Citing an array of figures, he said that the rupee had 
actually appreciated in value over at least two important foreign currencies 
between January this year and November 17. The appreciation was 8.26% in relation 
to the pound sterling, and 7.59 over the franc. Against the dollar, however, 
there had been a depreciation of 13%. But that had to be compared with the depre- 
clation of other currencies in relation to the dollar during the same period. 


"A Bonded Labour’ 


PTI adds: The CPI leader, Mr Indrajit Gupta, cautioned that India should not 

become “a bonded labour in the IMF house”. He wanted to know how the loan was 
proposed to be used. Would it go to buy Mirage aircraft? Would it lead to a 

decline in trade with Socialist countries? 





He and Mr Madhu Dandavate, Janata leader, both of whom had tabled substitute 
motions formally to disapprove of the IMF terms, expressed fear that the system 
of public distribution of essential commodities for the masses-—"people with no 
belt to tighten"--might be undermined by the prescription for reducing subsidies. 


Mr Biju Patnaik (Lok Dal), Mr Sunil Maitra (CPI-M), Mr K. P. Unnikrishnan (Congress-S) 
and Mr Satish C. Agarwal (BJP), former Minister of State for Finance, were the 
other critics of the loan. 
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INDIA, IMF, WORLD BANK FACE COMMON ADVERSARY 
Bombay THE TIMES OF INDIA in English 2 Dec 81 p 8 
[Editorial: "A Common Adversary" ] 


[Text] Those who have been castigating the government for surrendering its 
sovereignty, in some obscure way, by taking a massive loan from the International 
Monetary Fund, will do well to look over their shoulders at the juggernaut bearing 
down on them from another quarter. It is now a near certainty that even in money 
terms, loans to India from the International Development Agency, the soft loan 
affiliate of the World Bank, will be reduced by at least half during the next three 
and quite possibly the next six years. This is the direct result of the U.S. 
government's continuing refusal to honour its commitments to the IDA. In 
September it had agreed to meet its commitment of $3.24 billion, but over four 
instead of the normal three years. Now the U.S. congress is on the point of 
cutting it down further to $532 million a year. What is more, for the seventh 
replenishment (1984-84 to 1986-87) the administration is thinking of giving no 
more than $750 million a year. And even this is under attack from the budget 
director, Mr. David Stockman, who is intent on cutting it by another $200 million. 
Since the other industrial nations have decided not to continue making good the 
U.S.'s defaults, the overall level of IDA assistance may well fall from $4 billion 
to $2 billion a year. As India receives about 40 per cent of all IDA assistance, 
it stands to lose $800 million a year over the next five to six years. What is 
worse, since international inflation is running at around 10 per cent a year, in 
real terms the country may in future receive no more than a third of what it 
received from IDA in the period 1978-81. 


In fact even this is an optimistic estimate. For if the U.S. has its way, in 
the next few years India will be "graduated" out of IDA altogether. Both in 
Paris and at Cancun, the American government extolled India's magnificent achieve- 
ments in development, particularly on the food front, and cynically took much of 
the credit for it. But as was clear even then, this praise was at least partly 
designed to pave the way for the attack that the U.S. has now launched on multi- 
lateral lending to this country. (The only crumb of comfort is that it is now 
tending to bracket China with India). Fortunately, as the World Bank's senior 
vice-president Mr. Ernest Stern has pointed out, the IDA is not likely to let 
itself be dictated to in such matters by any country. New Delhi can, therefore, 
expect to continue receiving loans from it, but since funds will be scarce and 
the organisation will be under critical, even hostile scrutiny, the conditions 





surrounding the loans will probably become harder. Doubtless the left in this 
ountry will regard that as another attack on its sovereignty, but they and the 
public will do well to remember that in the battles that lie ahead India, the 

®" nk and the IMF will usually be on the same side of the fence, facing a common 
adversary. 
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PARLIAMENT APPROVES IMF LOAN AFTER DEBATE 
New Delhi PATRIOT in English 4 Dec 81 pp 1, 7 


[Text] The Government carried through Parliament on Thursday its stand on the 
5.4 billion SDR loan from the International Monetary Fund but not before the 
Opposition in the Rajya Sabha had held it guilty of bartering away its freedom 
of action and binding future generations to a back-breaking debt. 


An intervention by Prime Minister Indira Gandhi, more elaborate than the one she 
made in che much longer debate in the Lok Sabha on Wednesday, and repeated assur- 
ances by Finance Mir‘ster R Venkataraman that India retained the freedom of 
economic action, anu was not bound by IMF's official dictates, failed to convince 
the Opposition members who highlighted the increasing load of repaying the 
instalments which would fall due after three years and the fate of other countries 
who had taken IMF loans. 


The Government's motion in the two Houses of Parliament was only for taking India's 
extended arrangements with the IMF ‘into consideration’, and as such technically 
Parliament did not ‘pass’ or ‘adopt’ the motions as would be the case with 
legislative bills. 


However, four amendments, moved by BJP, Janata, CPI and Lok Dal members, were 
rejected by voice vote in the Upper House (seven was rejected in the Lok Sabha 
earlier). 


No Compromise: PM 


Parliament's endorsement of the IMF loan saw Mrs Gandhi strongly refuting the 

Opposition charge that her Government in negotiating for the loan had reversed 
accepted national policies and negated the socialist pattern of national life 

conceived by awaharlal Nehru. 


"There will be no compromise on the goal of self-reliance or other basic national 
policies’, Mrs Gandhi declared. While deliberately going in for a mixed economy 
to suit the special conditions prevailing in the country, the Government would 
ensure that the public sector continued to hold commanding heights. ‘But’, she 
said, “the private sector will also be given its active and legitimate role”. 


Mrs Gandhi reminded her critics that the basic thrust of a mixed economy had to be 
on self-reliance. Experts had acknowledged that India had already achieved 








partial success in this. She defended liberalisation of imports to meet shortages 
of essential commodities. 


The task of self-reliance, she said, could be achieved if all sectors, and all 
peoples, pulled together and were mobilised. No section, she said, should be left 
out of the gigantic task. She said the Government was committed to the uplift of 
the poor and the down-trodden, special attention was being given to then. 


Opposition Apprehension 


The brunt of the Opposition charges was that the IMF loan and its conditionalities 
would worsen the economy, cast a heavy burden on the people in years to come--when 
repayments would increase from Rs 1,200 crores onwards per year--cause humiliation 
and lower the dignity of the country and would lead to external interference into 
the financial, industrial and budgetary policies of the country. 


The Opposition also said the loan would restrict the sovereignty of the country and 
its freedom to borrow from other favourable sources, undermine the independent and 
self-reliant indust.ial development and aggravate the balance of payment. 


The opposition also highlighted the fact that going in for the loan at this time, 
the Covernment was admitting its failure to keep the economy thriving. 


In his reply to the debate, as also in his speech while moving the motion, Mr 
Venkataraman told the House that the Governmert had not bartered away anything 
because it was bound only by the memorandum it had filed with the IMF while 
applying for the loan in September. It was not bound by the report of the bank 
officials and their understanding of the Indian economic situation. 


Not Bound 


He said the Government's memorandum had “correctly listec™ the Government's com 
mitments to self-reliance, mixed economy and welfare schemes. "The issues are 
to be discussed when we meet with the Fund in March next year. We are not bound 
to accept their point of view. We can accept it or reject it. They can give us 
the second instalment of the loan, cr stop it", he said. 


Answering Opposition warnings that India ought to take a lesson from the plight 
of Sri Lanka, Jamaica, Brazil and other who had taken IMF loans and regretted it 
thereafter with devaluations interference in national affairs and backbreaking 
debt, the Finance Minister said India was a much greater nation and would not 
fall into any trap. 


On subsidies, the Finance Minister said he had clearly told the IMF that these 
would be reduced or withdrawn “wherever possible”, even if there had to be some 
price readjustments. 


le stated there had been no deviation from the economic policies enunciated by the 
Fifth Plan (which was accepted by the Janata Government) and the sixth Plan framed 
by the Cong-I. 








After amendments to the official motion by several members including Mr M 
Kalyanasundaram (CPI), Dr Bhai Mahavir (BJP), Mr Shiva Chandra Jha (J) and Mr 

L M Nigam (LD) had been moved, Mr A G Kulkarni (C-S) asked how the Finance 
Minister could claim that Parliament had been kept po.uted with the developments 
and nothing was being done behind its back when the Indian Executive Director 
in the IMF Board had first written to the IMF for the loan without Parliament's 
knowledge. 


A ‘Trap' 


Mr Indradeep Sinha (CPI) said the country would never be able to get out of this 
"trap" of IMF and would have to contract loan after loan. 


A condition for the loan was that imports could not be restricted, while ‘imper- 
ialist countries’ were creating a ‘barrier after barrier’ to the country's 

export drive, he said. Subsiding exports from the ‘meagre earning of the people’ 
would not provide an answer either, he said. 





He said the first IMF loan had led to devaluation of rupee and the second to the 
emergency and yet the Government was going for the third loan at far stricter 
terms. 


Mr Era Sezhiyan (Janata) said the conditionality or the performance criteria for 
the loan set by the IMF was perhaps the tip of an ‘iceberg’. Their actual impli- 
cations would be known only in the future. 


Dr Bhai Mahavir (BJP) said with the taking of this loan, India's backdoor was 
being opened to change its policies. The loan, he said, would hamper the 
country's small-scale industry, and was aimed at reversing its previous economic 
pol icies. 


Mr D B Ghosh (CPI-M) alleged that the Government had been reshaping economic 
policies in the past three years to suit the policies of the IMF. 


He wanted the Government to convene a conference of economists to suggest measures 
to overcome the difficulties of balance of payments without taking recourse to 
the IMF loan. 


Mr G C dhattacharya (DSP) pointed out that concentration of economic power, both 
in industry and agriculture would increase with the implementation of the 
conditions accepted for obtaining the loan from the IMF. 
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FOREIGN MINISTER DISCUSSES ECONOMIC COOPERATION 
New Delhi PATRIOT in English 2 Dec 81 p 7 


[Text] External Affairs Minister P V Narasimha Rao on Tuesday asked the interna- 
tional business community to work to see that ideological and political factors 
were not introduced in the working of multilateral financial institutions, reports 
PTI. 


Mr Rao was alluding to recent trends in a few developed nations to prefer bilateral 
assistance and restrict the sphere of operations of bodies like the World Bank 
and IMF. 


Opening a four-day session of the executive committee of the Stanford Research 
Institute (SRI) Mr "ao said the multilateral framework of economic cooperation 
should be preserved and indeed strengthened. 


Recognising the role of the international business community, represented at the 
meeting Mr Rao said India, a mixed economy would welcome advanced technology 
through foreign investment and in infrastructural sectors within the framework 
of the sixth plan. 


There was ample scope for foreign collaboration in oil, coal irrigation and 
transport, as well as in the developmen’ of fisheries and social forestry. 


Mr Rao noted that private enterprise with its technical and organisational 
experience could make significant contribution to worldwide economic development. 
But in weaker economies of developing countries, unrestrained play of forces of 
profit and acquisition could lead to anarchy and result in unbalanced allocation 
of priorities running counter to the desired social objective. Within the overall 
policy framework, there ought to be full scope for individual initiative and 
entrepreneurship. 


International business community would have greater opportunities to develop if 
developing countries were able to improve their terms of trade and changes 
brought about in the international economic system, Mr Rao added. 
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MINISTERS ALLEGE FOREIGN HAND IN PUNJAB TROUBLES 
Madras THE HINDU in English 2 Dec 81 p 9 


[Text] Mr. Samar Mukherjee (CPI-M) alleged in the Lok Sabha today that foreign 
powers, especially imperialist forces, were behind separatist and secessionist 
agitations in the country. 


In a special discussion on the threat to the integrity of the country from the 
“conspiracy of separatist elements", he said the Khalistan slogan should not be 
considered in isolation. There were destablisation efforts going on in the 
north-eastern region also. 


These were the work of not simple internal forces but of external forces. 


To illustrate the seriousness of the situation, Mr. Mukherjee displayed a blue 
“currency note™ issued by the “Khalistan government” and said this had been 
received by a party colleague from Canada from the "Consul-General of Khalistan" 
at Vancouver. 


Mr. Mukherjee said that for all practical purposes, there simply was no government 
in Punjab today. The murder of Lala Jagat Narain, and several other murders, 
besides bomb explosions, had taken place but the offenders had not been brought 

to book. 


The ruling party, more concerned about its voting support, was refraining from 
taking a firm line. The Central Government was complacent, too, on the situation 
in Punjab, and was doing nothing to check the rise in communal tension. The Akali 
Dal had not condemned the hijacking incident and was ambivalent on the Khalistan 
demand. 


CIA Hand in Trouble in N.E. Region 


The CPL (M) leader said some literature found in a raid at one place in Assam 
showed that the Bangkok centre of the CIA had a hand in the troubles in the North- 
Eastern region. It was also common knowledge that the churches were playing a 
significant role in promoting separatist tendencies in that region and in making 
the people shift their loyalty from India to their church or religion. 


There were reports that the Sikkim Chief Minister himself was encouraging the 
demand for the secession of Darjeeling from India. 





Gen. R. S. Sparrow, Cong. (I) said that the Khalistan demand was not only a total 
negation of all that Sikhism stood for, but was also so utterly ridiculous, from 
the point of sheer viability, that only a person out of his mind could ask for it. 


It was not true that Sikhs as such were supporting the demand. Men like Dr. Jagjit 
Singh were “traitors” but it was under Janata rule that the man was allowed to 
come to India. 


Mr. G. L. Dogra (Cong-I) asked the Akali leadership to tell the country why it 
was lukewarm about condemning the Khalistan demand. 


Mr Suraj Bhan (BJP) asked the Government to come out with a white paper on the 
Khalistan issue and to name the people involved in this conspiracy. 


Mr. Bapu Saheb Parulekar (Janata) said a retired army officer, a former IGP and 
a former judge were behind the movement and asked what action was taken against 
them to ensure that the integrity of the nation was not endangered by their 
utterances. 


Mr. H. K. L. Bhagat (Cong-I) felt that the Khalistan demand did not have much 
support from the Sikhs in the country or outside. "To me it seems to be a case 
of over-reaction. A small section indulges in some gimmicks, some newspapers 
take note of it and it goes on snowballing”. 


Mr. Nathuram Mirdha (Cong-S) agreed that the situation in some parts of the country, 
including Punjab and the North-Eastern region, was delicate and said the ruling 
party must take the major share of blame for it. 


Mr. Chitta Basu (FB) said the secessionist and foreign forces, which were trying 
to destabilise India, should be firmly dealt with. 


Mr. Chandrajit Yadav (Janavadi) said the U.S., Canadian and U.K. Governments 
should be told to stop encouraging Jagjit Singh and his followers from operating 
from the soil of those countries to promote the secessionist movement in India. 
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NAGA REBELS REPORTED TO RESUME TRAFFIC TO PRC 
Bombay THE TIMES OF INDIA in English 2 Dec 81 p 6 


[Text] The underground Nagas have resumed their China traffic to obtain training 
in guerilla warfare and procure arms and ammunition to revive the insurgency in 
Nagaland and hill areas of neighbouring Manipur. 


A batch of about 200 Tangkhul Nagas from Manipur east district, bordering Burma, 
have managed to dodge the Indian and Burmese security forces to reach Yunan 
province (China) a few days ago, according to official reports reaching here. 


This is the first group of underground Nagas to visit China since the leaders of 
the “federal group" of undergrounds signed the Shillong peace accord of November 
11, 1975, thereby, accepting Nagaland as an integral part of India. 


The group comprises fresh recruits from the hill areas of Manipur and owes its 
allegiance to the breakaway National Socialist Convention of Nagas (NSCN) led 
by the pro-Peking, Mr. T. Muivah. 


Mr. Muivah, who had rejected the Shillong accord, incidentally led the first 
batch of underground Nagas to China in 1966. 


Meanwhile, reports reaching here from Imphal speak of massive recruitment drive 
launched by Mr. Muivah's men in the Tamenglong area of Manipur. 
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NEW DELHI. Nor 30.—India and 
the Soviet Union today signed a 
protocol providing for further co 
a in the search for nese 


i) 

The Soviet expertise on the deve 
lopment of onshore oil resources 
are to be fully made available 
through asistance in survey, a+ 
sessment and drilling in various 
prospective areas. 

Tae protocol, in a sense, ls dart 
of India's efforts y¥ - up ol] re 
covery from both shore and on 


shore areas. _— n collabo 
ration is bein t for the — 
omen of se 


offshore a 

Soviet belp, which has been tart 

coming for several years, is 

on a be further eaterges 
roug protocol. 

The protocol was signed by the 
Minister for weseteum, Chemicals 
and ponmre, C. Sethi, and 
the Soviet OU tat Minister, Mr 
N. A. Maltsev. 


Mr Sethi said that India’s target 
by 1984-45 was 30 million tons, but 
this might be Increased with Soviet 
assistance 

The Soviet Minister. later told re 
porters that of the 28 petroleum 
basins identided in India, at least 
bali of (nem were “most promie 
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ing”. 
fi; said that the West Ber 
and Tripura areas came under 


fur 
ther data would be jointly 
by the Grst half of next vear and 


two 
et assistance for Re 
tion of hydrocarbons in 
egreed areas in the West. Ben 
basin and that the two sides © 
examine the comprebensive deve 
lopenent of deposits if these were 
discovered in commercia) quaxt! 


A Soviet team would undertake 
btyrteae aoen ot 
v area 

West Bengal the next few weeks. 

are to be made 

+g cantsnete ya. BO and sign- 
ed before the end of June. 

The Russians bave also offered 


nap in the cugseeetiee of of in® 
the Cal Port CanninjZ, 


assist | 

cen, Seseae in drilling for oi 
—_ has sought Soviet a 
ance for drilling a deep we ‘ 
Ankleshwar to Sepeee oll and gas! 
prospects in sediinentary for- 
aeons. a , A = Se’ 

an foothills, 
of date. the basin and. 


ans of the + Fe, eepeee: 
— urin 
mApatt from A -' the Russians 


have agreed to Help formulate a 
fing of ¢ next for artificial 
ifting of off in the onsbore fields. 
Sics and Mle wells in the western 
region are to be repaired and re 


viv ed. 

The follows the agree- 
ment on economic and technical 
cooperation between Mrs Gandhi 
and Mr Brezhnev in December last 
year. 
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SOVIETS REPORTEDLY DELAY DECISION ON ALUMINA PLANT 


Madras THE HINDU in English 30 Nov 81 p 6 
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ENERGY MINISTRY REPORTS PROGRESS TOWARD 


"81 TARGET 


Calcutta THE STATESMAN in English 30 Nov 81 p 9 


[Text } 
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NEW DELHI, Nov. 29.—The Energy Ministry is confi- 
dent of achieving the current year’s growth target of 9.4% 
in power generation and the raised target of 8.33% in coal 
output over last year’s production. 


This was revealed at a meeting 
held nere yesterday by the Energy 
Minster, Mr ABA Ghani Khao 
Cheatiey, with the heads and 
senlor clals of the public under 
takings under his Ministry. The 
meeting was attended by the chair 
men. of the CIL, BCCL WC 
NPCC, NHPC, andethe REC a 
senior officials of the ECL. DVC. 
NTPC and the Neyvell Lignite 
Corporauon. 

The cneray Secretary, Mr T. RA 
Satishchandran. = —_ -y of 
the CEA, Mr S. N. the Addl 
tlonal Secretary “teat “ RK P. 
Khosla. were also present. 

It was disclosed at the meeting 
that the power generation during 
the Grst eight months of the cur. 
po Fa had . er an increase 

* over correspo 
peirod last year thus exceeding 
the annual growth target of 84%. 
During this veriod 79.325 million 
units were produced against 70,772 
million unit« lest year. The gener 
ation Programme fixed for these 
eight months had been 
by 3206 million uvalts 


The coal output during the Grst | 


seven months of the current year 








had gone up by over 10%, exceed- 
ing the initial target of 614% 
fixed for the entire rear. Even the 


raised crowth target of 877% had, 


been exceeded by the coal com 
panies. 


The Energy Minister reviewed 


ee performance of the undertak- 
“| under his Ministry. He direc 
ted the cfiicials to make every ef- 
fort to step up production and 
advised that any constraint should 
be immediately brought to his 
notice. He said that ay | of 
the management at every ievel 
must be ensured and steps should 
be expedited to complete the on- 
going Drojects on schedule and 
raise the capacity utilization of the 
existing projects in the power and 
coal sectors. He wan greater, 
emohette laid on constant moniter 
ing of construction schedule and a) 
timebound aciton programme 
drawn for every construction acti- | 


vi 

The meeting discussed matters 
relating to coordination between 
the power and the coal sectors. 
supply & wagons and the opening 
of new coal dumps in. 
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BRIEFS 


CPI-M-CPSU RELATIONS--The CPI(M) has decided to ask for a goodwill message from 
the Communist Party of the Soviet Union for its llth party congress, to be held 
in Vijayawada (Andhra Pradesh) from January 26. This is the first time that the 
CPI(M)--since it came into the separate existence after breaking from the united 
Communist Party of India in 1964--has invited the goodwill message from the CPSU 
for its party congress. Like the CPI, the CPI(M) does not have any formal party- 
to-party relationship with the Russian Communist Party. Nor does the CPI(M) have 
any fraternal relationship with the Chinese Communist Party. [Text] [Calcutta 
THE STATESMAN in English 1 Dec 8! p 1] 


INDO-ITALIAN COOPERATION--Mr. G. D. Shah, chairman, Engineering Export Promotion 
Council, said in a Press statement issued in Calcutta on Monday that Italy was 
one of the most important target markets in West Europe. He was commenting on a 
meeting which he recently had with a visiting Italian delegation. India's 
engineering goods exports were continually rising and were estimated at Rs 6 
crores during 1980-81. However, as compared to the level of regular import of 
engineering goods in Italy, the country's share of the market was very insigni- 
ficant, Mr Shah said. Keeping in view the trend of global export, the level of 
technical competence and sophistication achieved by the Indian engineering 
industry and the potential the Italian market offers, the Council has projected 
an export target of Rs 25 crores for Italy by 1984-85. Referring to the scope 
that exists for Indo-Italian cooperation in third country projects, the chairman 
said that a few Indian firms had already worked together with some Italian firms 
in third country projects, but in order to give a greater thrust to such ventures, 
the Council had organized a conference in Paris in November 1980 on joint tendering 
and sub-contracting. This was attended by 40 Italian firms. [Text] [Calcutta 
THE STATESMAN in English 1 Dec 8! p 13] 


OFFER TO NIGERIA--India has offered its know-how for the establishment of a steel 
plant in Nigeria. The commerce minister, Mr. Pranab Mukherjee, told the visiting 
commerce minister, Mr. Aihali Bello Maitama Yusuf, here today that India could 
also assist in the development of railways and some industrial projects. Mr. 
Yusuf said there was immense scope for increasing economic cooperation between 
India and Nigeria. He invited Indian industrialists to set up units in Nigeria 
and participate in joint projects The Nigerian minister also held discussions 
with industrialists here and went round the trade fair. [Text] [Bombay THE TIMES 


OF INDIA in English 3 Dec 81 p 15] 


fd 





PACT WITH EEC--The Indo-EEC commercial and economic co-operation agreement entered 
into force on Wednesday, reports PTI. The agreement encourages industrial, tech- 
nical and scientific co-operation and provides for the promotion of mutually 
beneficial investment. The joint commission, established under the agreement 

will hold its first meeting in New Delhi on 22 and 23 January. The European 
community delegation will be led by Commissioner for External Relations Wilhelm 
Haferkamp. [Text] [New Delhi PATRIOT in English 3 Dec 81 p 2] 


EEC AMBASSADOR--The European Economic Community EEC will have a full-fledged 
diplomatic mission office in New Delhi next year. This was announced to newsmen 
here today by the leader of the nine-member European parliamentary delegation, 
Mr. Paul Verges. An ambassador of the community will help to bridge the infor- 
mation gap between the EEC and India, he said. India was the first country to 
post an ambassador in Brussels, EEC headquarters. The deputy ieader of the dele- 
gation, Mr. H. R. Nord, said that the delegation, in talks in New Delhi, Hyderabad 
and Bombay, discussed greater co-operation between EEC and India and between the 
turopean parliament and its counterpart in this country, as also investment 
prospects in India and extension of food aids. [Text] [Bombay THE TIMES OF 

INDIA in English 29 Nov 81 p 10] 


INDO-MALAYSIAN PROJECTS--The annual two-day Indo-Malaysian dialogue endec here 
today with a broad identity of views on various economic and political issues. 
Mr. Zakaria Ali, Secretary-—General in the Malaysian Foreign Ministry, told 
reporters after the final session that they had agreed to provide more training 
facilities, especially in agriculture and fisheries. Details of projects in 
these fields would be worked out, he said. The Indian delegation was led by 

Mr. Eric Gonsalves, Secretary (East) in the External Affairs Ministry. Mr. 
Gonsalves said after the final round of talks that he had been briefed on 
Malaysia's stand on the Kampuchean issue. “ASEAN is following a certain pattern 
of approach and we are watching the developments with interest". He said India 
and Malaysia shared the common objective of establishing peace and stability in 
Indo-China and both felt that Kampucheans must hold the country's reins in their 
own hands. [Text] [Madras THE HINDU in English 3 Dec 81 p 9] 


CSO: 4220/7466 





BEIJING REPORTS INTERVIEW WITH LAO DEFECTOR 
BK191220 Beijing Radio in Lao 1230 GMT 16 Dec 61 


[Interview with Dr Khamsengkeo Sengsathit, former director of the Lao National 
Health Department and secretary general of the Lao Committee for Afro-Asian 
Peoples’ Solidarity, at a press conference held in Beijing on 15 December-- 
recorded; questioas read »y announcer] 


[Text] [Khamsengkeo! Ladies and gentlemen, first of all I would like to intro- 
duce myself. I am Dr Khamsengkeo Sengsathit, former director of the Lao National 
Health Department and secretary general of the Lao Committee for Afro-Asian 
Peoples’ Solidarity. I defected from the LPDR Government while I was heading 

a delegation of the Lao Committee for Afro-Asian Peoples’ Solidarity to a con- 
ference of the presidium of the Afro-Asian Peoples’ Solidarity organization in 
Kabul, Afghanistan. The reason I defected from the ranks of the current Vientiane 
Government is because I am not satisfied with the Le Duan clique of Vietnan, 
which completely controls my country and plans to colonize and annex it into its 
Indochinese federation and to use it as a springboard for expanding its power in 
Southeast Asia. 


I am extremely happy to have the opportunity to meet with the Chinese and foreign 
press reporters, journalists and press photographers today so that I can tell 

you about the true situation in my country regarding the occupation of the Le 
Duan Vietnamese clique. I am willing to answer your questions about the current 
situation in my country. 


[Question] When asked why he has defected after serving for several years in 
the government, Dr Khamsengkeo replied: 


[Answer] Ia replying to this question, I would like to say that I was in fact 
a cadre in the ranks of the Lao people's revolution for several years. During 
that period, I believed, with a sense of patriotism, that I was fighting to 
achieve genuine independence and freedom for my country. However, after my 
country was established as a republic, I cameto see more clearly the scheme 

of the Le Duan clique, which was trying to turn my country into a colony as 
part of tts Indochinese federation. I also came tc understand more clearly 

the extent of its occupation of my country. For this reason, I could no longer 
tolerate the situation and fled from the country. 





[Question] When asked what he planned to do in the future, Dr Khamsengkeo said: 


[Answer] I am a Lao citizen who fought for the noble cause of national indepen- 
dence and freedom. I still believe that I have an obligation to contribute to 
the Lao people's struggle by helping to make my country truly independent and 
enabling the Lao people to become the genuine masters of their own country. I 
know that my country is not yet truly independent and that the Lao peoples are 
not the genuine masters of their own country. Therefore, I will make a contribu- 
tion to this cause by using my personal knowledge and capabilities. 


[Question] When asked what the economic situation of the Lao people is like under 
the Le Duan clique’s control and what methods the Lao people have employed to 
cope with it, Khamsengkeo said: 


[Answer] I have said before that the Le Duan Vietnamese clique has controlled 
my country in all fields, including the economic sector. With regard to economics, 
the Le Duan clique knows th.’ my country is vast and sparsely populated but rich 
in aatural resources, both on and under the ground. That is why they have 
designated our country as a source of raw materials for the heavy and light 
industries in their country. They have already taken a number of steps to imple- 
ment this design, including rebuilding Route 11 linking Xieng Khouang Province 
with Vinh and Tham Hoa Provinces in Vietnam to transport iron ore from the Xieng 
Khouang mine to Vietnam. They have also paid close attention to repairing Route 
9 from Savannakhet Province to Dong Hou in Vietnam to transport timber and other 
natural resources to their country. They have twice carried out a so-called 
monetary reform. First, they changed the Vientiane kip into the liberation kip 
of the old liberated zone and then into the current bank kip. As a result of 
these reforms, the people's purchasing power has been greatlv reduced and infla- 
tion has worsened. At present, the rate of exchange is officially fixed at 16 
kip per U.S. dollar. However, on the black market, the rate of exchange is 45 
kip per U.S. dollar. The salary of a low-level cadre is now 150 kip, which is 
equivalent to less than 10 U.S. dollars if it is changed at the official rate. 

As a departmental director, my salary was 300 kip per month, which was equivalent 
to about 20 U.S. dollars at the official rate of exchange. However, my salary 
was less than 10 U.S. dollars if it was exchanged on the black market. 


Because the Lao Government fails to acquire adequate stocks of goods to sell to 
cadres at the officially controlled prices, all cadres have to purchase such 
goods from the black market at high prices. The official price of a Liter of 
gasoline is 7 kip. However, on the black market a liter of gasoline costs from 
10-40 kip. The state-controlled price of rice is 3 kip per kilo. But 1 kilo 
of rice costs 10 kip on the black market. 


As for the reaction of the Lao people to the shortcomings and difficulties in 

our lives, I would say that, based on close observation, the people have reacted 
to the situation in three different ways: If they are farmers, they tend to 
abandon their ricefields and flee to foreign countries, as a great many have 
done. If they are rank-and-file cadres, they fail to carry out their assignments 
in full. Some of them even fail to show up at work on some days. For example, 
only 60 out of 90 cadres in my department showed up to work on a given day. 





Those who were absent said that they had to spend time earning a living in other 
ways. In particular, cadres with large families cannot make ends meet and 
tolerate such difficulties. They end up by fleeing to foreign countries. I 
think this is the general reaction among the Lao people ard cadres. Then third, 
a number of farmers, cadres and intellectuals who are highlw dissatisfied with 
the situation have taken to the jungles to organize armed resistance against 
the Le Duan clique. 


[Question] When asked by a Beijing Radio reporter about the reaction of the 
Lao people to the fact that the Le Duan clique has destroyed the traditional 
friendship and friendly relations between the Chinese and Lao pncoples, 
Khamsengkeo said: 


[Answer] The Le Duan clique has instructed the Lao Government to create tension 
in the relations between Laos and China by saying that the Chinese Communist 
Party is no longer a true Communist Party and that the Chinese Government has 
implemented a policy of expansion in Southeast Asia and all of Asia. In fact, 

a large number of cadres and Lao people of all nationalities fully realize that 
China and Laos are neighboring courtries which have maintained a close friendship 
since ancient times. Particularly during the period when the Lao people were 
struggling for national independence and freedom, the Chinese Government and 
people rendered unconditional support and assistance, both raterial and moral, 

to the Lao people. The Lao cadres and people fully realize that the invaluable 
assistance rendered by the Chinese Government and people was one of the important 
factors enabling them to achieve victory in the struggle for their independence 
and freedom. The Lao people will never forget such precious assistance and can 
never betray the Chinese people. Therefore, I am convinced that no matter how 
many cunning and deceitful tricks the Le Duan clique has employed to divide the 
Lao and Chinese peoples, it will never be able to destroy the fine friendship 
and time-honored relations between them. The Law people and I also believe 

that, one of these days, the friendship between the Lao and Chinese peoples 

will be normalized and further strengthened. 


[Question] When asked by reporters how many tens of thousands of Vietnamese 
troops there were in Laos and how they control the Lao armed forces, Khamsengkeo 
said: 


[Answer] Since my country was established as a republic, tc implement its 
strategy of setting up an Indochinese federation, the Le Duan clique has brought 
some 40,000 to 60,000 Vietnamese troops into Laos. The figure varies because of 
constant troop movements. The most important aspect of the presence of the 
Vietnamese troops is that they are stationed permanently in certain strategic 
areas in Laos, namely, the plain of Jars in Xieng Khouvang Province, Seno Town 

in Savannakhet Province and the Bolovens plateau in southern Laos. When the 
border war between China and Vietnam broke out, they sent Vietnamese troops to 
the so-called special military zones in the two northern provinces bordering 
China--Luang Namtha and Phong Saly Provinces. 


There are a total of 40,000 Lao troops at present of which only 25,000 are 
combat soldiers. To ensure its control of the Lao armed forces, the Le Duan 





clique has assigned a number of so-called Vietnamese advisers to the supreme 
command of the Lao armed forces. These so-called advisers are composed of 
perscnnel from all services-—-general staff, political and logistics. As for the 
regicnal leve! military command, the clique has also designated advisers to it 
and has arranged for each Lao military region to be under the direct command of 
a neighboring Vietnamese regional military command. 


As a measure to control the Lao armed forces, the Le Duan clique has erdeavored 
to build regional forces only, not regular forces. Therefore, in terms of 
organizational structure, the Lao armed forces exist only at the battalion 
command level. More significant still, the Le Duan clique only selects rro- 
Vietnamese military officers whom they trust to be commanders with important 
assignments. As for those they do not trust, they are not given any important 
assignments. That is why conflicts have existed in the ranks of the Lao armed 
forces, thus compelling a number of officers and men to desert their ranks. 


My health department, which is attached to the Public Health Ministry, is also 
controlled by Vietnamese advisers and specialists. Those Vietnamese who were 
assigned to perform tasks in this department during my tenure were technically 
specialists. But in point of fact they were persons who had been assigned to 
follow up the work in my department. In addition, a vice minister of the 
Vietnamese Public Health Ministry is normally sent to make an inspection in this 
department every year or every 6 months. 


[Question] Asked by a reporter about what items Vietnam has given to Laos, 
Khamsengkeo replied: 


[Answer] I have never seen an actual item--be it old equipment or medicine-- 
given as aid to the Lao Public Health Service by Vietnam. On the contrary, 
Vietnam has often stolen aid materials which were given to Laos by foreign 
countries. It has sometimes taken the new foreign aid materials and replaced 
them with old, used ones. Those aid materials include an automobile. I have 
often heard about this matter. 


Regarding the shortcomings suffered by the Vietnamese troops in Kampuchea, I 
see that they are similar to the ones they have suffered in Laos. In March of 
this year, I myself had an opportunity to attend a meeting in Phnom Penh where 
a Kampuchean friend told me that Vietnam has often stolen aid materials given 
to the Heng Samrin regime by foreign countries. Similar incidents have also 
occurred in my country. It is true that when the Vietnamese troops were first 
being sent into Laos they bought whatever they wanted. But, at present, they 
do not have money. So, wherever they go, the Vietnamese troops just take what- 
ever they need from the Lao people without paying any money to them. There 

1 ere several occasions when thev even plundered property belonging to the Lao 
people before killing them. 


[Question] When asked by a foreign reporter about the Vietnamese use of chemical 
weapons in Laos, Khamsengteco said: 





swer| With regard to the problem of chemical weapons, as you reporters are 


| aware, it has been made known all over the world. This problem is presently 
ing discussed in the United Nations. A UN committee has been set up to investi- 
Cs f this matter. 


ficer have intormed me about this matter and said that it is true 
t Vis im ha ised chemical weapons in Laos. The Vietnamese side has never 
t La side be informed of this matter. It is the Vietnamese themselves 


ec neni ii weapons. 


etnam has used chemical weapons in two ways: One way is to fire the chemical 
lery pieces or mortars. When the shells hit the ground, they 
lode and the toxic chemicals are then released. Those who are poisoned with 
chemicals become faint. Vietnam has particualrly used this type of , 
nst the Mong ethnic minority in the mountainous areas in central Laos 
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that it has used this type of weapon is to fire it in rockets carried 
raft. Vietnam has used this method in Phou Bia--a mountainous area 


lecting Xieng Khouang, Sam Neua and Luang Prabang--where the people of Mong 
7 it | > live. 


when asked by a toreign reporter whether the economic situation in 


fore or after the establishment of the republic, Khamsengkeo 


Regarding the economi ituation in my country, generally speaking 
ym i situation in my mtry under the old system is as bad as that under 
tem or in the period after the establishment of the republic. In 
tem, the , nomy was called a semicolonial and semifeiudal economy. 
my in that period was a semicolonial economv. This is 
9 ggressors at that time had implemented a neocolonialist 
tem. erefore, the nomy of Laos had become a neocolonialist economy. 
ilso implemented a neocolonialist system in 
‘ft Laos. This is why I see the Lao economy under both 
ne t et is a colonial economy. It has not yet become a genuinely 


ked bv a foreign reporter about oviet in ivement in Laos, 


wer far a [ know, there are now some 3,000 Soviet nationals in Laos. 


hem have, of course, worked in academic fields 


thi e performed secret duties while attached to the KGB. 





NEPAL 


BRIEFS 


NORWAY AMBASSADOR LEAVES--Ambassador of Norway to Nepal Per Gulowsen left 
Katmandu on 30 December after completing his assignment in Nepal. [BKO31405 
Katmandu External Service in English 1450 GMT 30 Dec 81] 


CSO: 4220/177 





PAKISTAN 


BRIEFS 


POTENTIAL HIJACKER REPORTED ARRESTED--A foreigner, described by the airport 
security force officials as a potential hijacker, was arrested at Karachi airport 
this afternoon while trying to board a foreign (?airliner from) Dubayy. Airport 
security sources said a pen pistol was discovered from his person. He was also 
carrving 25 rounds of pen pistol [as heard]. [Text] [BKO21723 Karachi Domestic 
Service in English 1700 GMT 2 Jan 82] 


KABUL BROADCASTS INTERRUPTION REPORTED--New Delhi, 29 Dec (APP/AFP)--Kabul Radio 
broadcasts stopped suddenly Sunday evening [27 December]. The broadcasts stopped 
at 2300 Indian time [1730 GMT] for about 15 minutes. Again yesterday broadcasts 
stopped at 2100 Indian time [1630 GMT] and remained off the air for about 25 
minutes. No explanation was given for these stoppages by Kabul Radio. [Text] 
(GFO11251 Karachi JASARAT in Urdu 30 Dec 81 p 1] 
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